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HONGKONG’S 


ECONOMIC SITUATION 


TIN 231.957 


Statement of the Chairman (Mr. C. Blaker) of the General Committee to Members of the Hongkong General Chamber of 
Commerce for the Year 1957 


Any review of 1957, from the point of view of 
Hongkong’s Business Community, is bound to pro- 
duce somewhat mixed feelings. -It has been a year 
when much has been accomplished, and when much 
that was hoped for has failed to materialise. Both 
in the international] field and in that of local progress 
there have been grounds for satisfaction and grounds 
for wishing that more had been achieved. For busi- 
ness generally it has been a difficult year. 

Statistizally, the Colony’s total trade at $8,165 
millions, excluding gold and specie, showed a rise 
of. 5 per cent in values compared with 1956, whilst 
there was a nett increase of just under 5 per cent in 
tonnages of cargo moving into and out of the port. 
#{ Bank Clearings at $16,939 millions have risen by 
about 11 per cent. 

This over-all increase in trade was brought 
about by a steep rise in both values and tonnages of 
imports, percentage comparisons with 1956 being an 
increase of just under 13 per cent and 10 per cent 
# respectively. Some explanation of this is found in 

the carry over into 1957 of shipments which, but for 
-the closure of the Suez Canal, would have arrived 
during the last quarter of 1956. It is estimated that 
this factor, combined with speculative buying, re- 
sulted in the value figures for the first two quarters 
of the year under review being inflated by some $159 
-millions. The total increase over 1956 was $583 
millions and there is no doubt that, at the half year, 
when your Committee went into the question in some 
detail, the Colony was fairly heavily over-stocked 
with some commodities, particularly steel. 

Unfortunately, the rise in imports was not ac- 
companied by a rise in recorded exports. In fact, 
there was a fall of $193 millions in value and 218 


thousand tons in bulk of export cargoes recorded. 
Compared with 1956 totals, these figures represent 
drops of 6 and 11 per cent respectively, with the 
most serious falls being shown in textile fibres and 
waste, $32 millions; animal and vegetable crude 
materials, $29 milions; textile yarns and fabrics, 
$82 millions; and paper and paperboard, $20 millions. 
Various other substantial drops were recorded by 
different commodities but there was a pleasing rise 
in the value of exports of clothing where the increase 
was just under $40 millions. 

The values of imports and exports have again 
produced a record visible adverse balance of trade 
which, at $2,133 millions, or 41 per cent of the total 
imports, is disturbing at first glance. Whilst in 
many parts of the world it is deemed necessary to 
regulate such matters by controls of one form or 
another, your Committee supports the view that, in 
Hongkong, where we enjoy the benefits of a free 
economy, regulation is much better left to normal 
economic influences. 


To make up two fifths of the Colony’s balance 
of payments position is a formidable task for our 
invisible exports. They come from so many sources, 
H.M. Forces, remittances, capital inflow, marine in- 
surance, ocean freights, tourism, etc., that it would 
be quite impossible to collect itemised figures. It is, 
however, with pleasure that your Committee notes 
the effort being made by Government to collect, at 
minimum inconvenience to merchants, parcel post 
statistics which, until lately, have been yet another 
unknown factor. Invisible exports must be boosted 
by every possible means and your Committee hopes 
to see a More aggressive approach by Government to 
the attraction of tourists to the Colony. Tourism is 
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an industry that brings benefits to almost every walk 
of life in the Colony and advertisement of Hongkong 
as a tourist centre should be undertaken on a wide 
scale by Government as well as by private enterprise. 


The opening of the new Airport which we look 
forward to in the autumn of this year will provide 
a substantial fillip to the tourist trade. Its further 
development, expected in the first half of 1959, into 
a twenty-four hour airport will call for an adequate 
ferry service from Kai Tak to the central area of 
Victoria and I feel that plans for this should be 
pushed forward now. 


Looking at the pattern of trade by countries we 
turn, traditionally, to China first and find an in- 
crease of $92 millions worth of imports and, for the 
fourth successive year, yet another decrease in 
exports, the fall this time being $12.7 millions. The 
9 per cent increase in our purchases from China 
shows up over almost the whole range of commo- 
dities handled, particularly fruits and vegetables, 
$26 millicns, and textile yarns and fabrics, $10 mil- 
lions. It reflects, in part, increased consumption 
within the Colony and, in slightly greater measure, 
increased passage through Hongkong of China’s 
agricultural and light industrial products. The 
fall in exports to China occurred principally through 
a drop in the volume of fertilisers passing through 
the Colony, the value of sales of this commodity fall- 
ing from $36 millions to $73/, millions and this being 
partly off-set by small increases in sales of a wide 
range of other commodities. 


This progressively widening adverse balance of 
the Colony’s trade with China is not only having its 
effect on our merchant community, it is having 
serious repercussions on some local industries. From 
imports retained here for local consumption, China 
has been earning, over recent years, an average of 
about £25 millions sterling in good foreign exchange 
and, whilst we recognise the natural wish of the 
Chinese authorities to buy direct the majority of 
her imports, we feel that, with a controlled economy, 
such as China has, it ought not to be a matter of in- 
superable diffiéulty to channel some of her pur- 
chases through the Colony and thereby redress the 
balance in part. 


Trade with other neighbouring East Asian: coun- 
tries has provided a graphic illustration of the dan- 
gers to which I drew attention in my statement last 
year, in that there was a serious and continuous fall 
in the value of exports to Indonesia, Thailand, Japan 
and South Korea, the decreases being $181, $131, 
$89, and $53 millions respectively. As the majority 
of these decreases were due to reduced shipments 
of locally manufactured goods, the effect on the 
Colony has been felt more severely than would have 
been the case had it only been the entrepot trade 
that had been affected. On the brighter side there 
have been noteworthy increases in the values of ship- 
ments to Burma, the Philippine Republic, North 
Vietnam and Laos. There is always danger in be- 
coming too dependent on a few markets and whilst 
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we all hope for a return to their former high levels 
of the value of our exports to all our East Asian 
markets, I repeat that we must strive continuously 
for the consolidation of our foothold in other mar- 
kets further afield and for the finding of new mar- 
kets. 

It is, therefore, with particular pleasure that 
I draw attention to the increases which have been 
recorded in the values of shipments to the U.S.A. 
and to Germany. The increases have been recorded 
almost exclusively in locally manufactured goods 
and I think there can be little doubt that they are 
a tangible result of the Colony’s participation in the 
New York and Frankfurt trade fairs. In accord- 
ance with the promise made to members, your Com- 
mittee gives full support to Government trade pro- 
motion activities of this nature and, as noted in the 
Report, the'Secretary attended the New York Fair 
as an official delegate and the Assistant Secretary 
went to Frankfurt in a similar capacity, whilst at 
the latter Fair one of the members of the General 
Committee headed the Colony’s Delegation. Al- 
though there is not to be any Colony participation 
in trade fairs during the current year, I understand 
that there is under consideration a project to survey 
the prospects in some new areas and members can 
be assured that the Chamber will again play its 
part. 

So far as our trade with the United Kingdom is 
concerned, there seems to be no end to the agitation 
being made in Britain by interested parties for the 
restriction of imports of Hongkong manufactured 
goods, notably textiles. Whilst we recognise and 
acknowledge Lancashire’s difficulties, we deplore the 
fact that our particular case appears to be misrepre- 
sented in that we are always bracketed with India 
and Pakistan. I suggested last year that it seemed 
less than realistic to regard Hongkong’s 300 thou- 
sand spindles and 5 thousand looms as a menace to 
Lancashire with its 25 million spindles and many 
thousands of looms. This lack of realism seems 
even more pronounced when it is noted that, against 
the U.K.’s production of 2,124 million square yards 
of grey cloth in the first eleven months of 1957, im- 
ports of this commodity from Hongkong over the 
whole year totalled only 71 million square yards or 
3-1/3 per cent. In any case, little note seems to be 
taken of the balance of trade between Hongkong and 
the United Kingdom. In 1957 our imports, valued 
at $667 millions, showed an increase of $154 mil- 
lions, or 23 per cent, over 1956, whilst their pur- 
chases from us, at $337 millions, showed an increase 
of only $38 millions, or just under 12 per cent. 


The possibility of the United Kingdom becom- 
ing associated with an European Free Trade Area 
is one which may have wide and serious implications 
for the Colony. Hongkong, with its mainly indus- 
trial economy, is somewhat different from the majo- 
rity of other colonial countries and if it is not in- 
cluded in the arrangement will not only lose the 
benefits of Imperial Preference in the United King- 
dom against imports from other F.T.A. countries, 
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but will have to compete in remaining individual 
F.T.A. countries against duty free imports from 
each other. We shall also lose through the exten- 
sion by various dependent territories of colonial pre- 
ferences to all F.T.A. countries instead of their being 
restricted to only the respective Mother Countries 
as at present. If we, only, of the colonial terri- 
tories, are included we may well lose the benefits 
of Imperial Preference in other colonial markets. 
But, on balance, we sincerely hope that Government’s 
efforts to get Hongkong included will be success. 
ful. 


Reverting now to local affairs, much has been 
achieved but a great deal remains to be done. Some 
real progress has been made in housing and the 
opening of the Java Road and other low cost hous- 
ing schemes has been accompanied by further pro- 
gress in the resettlement of squatters. From early 
reports of the Java Road Scheme it would appear 
that the level of rents is perhaps somewhat high for 
the type of tenant which the Housing Authority has 
always had in mind. It seems regrettable that, as 
yet, Hongkong has received no direct help from out- 
side in dealing with the refugee population, as the 
burden which this places on the Hongkong Govern- 
ment will inevitably mean a slowing down in the de- 
velopment of our other social services. 

Your Committee noted with pleasure the In- 
terim Report of the Special Committee on Housing, 
particularly in its references to land for industrial 
development. The Chamber is aware of several in- 
stances where non-availability of land alone has 
caused projects for new development by industrial 
concerns from outside the Colony to be abandoned. 
With Hongkong’s pressing need to increase exports 
of locally manufactured goods in replacement of the 
greatly curtailed entrepot trade, it is essential that 
suitable-.land for industry of all types should be 
made available at economic prices. I am told that 
one of the main difficulties holding up suggested re- 
clamation projects at Tsun Wan and Taipo and also 
the third stage of Kun Tong is a shortage of the 
necessary engineers in Government Service. If this 
is so, then surely the Government should make more 
use of private enterprise to assist them in Overcom- 
ing this serious bottleneck in the Colony’s develop- 
ment programme. 

Hongkong’s traffic problems do not seem to grow 
any less acute. The police are to be congratulated 
on the manner in which they cope with the problem, 
particularly in the central area where, considering 
the problems involved, it is a wonder, at times, that 
they are able to keep traffic moving at all. It is to 
be hoped that, when the Royal Naval Dockyard and 
Murray Barracks areas become available for use, 
full allowance will be made in development plans 
for an appreciable increase in traffic requirements, 
which must be expected when the many schemes now 
in hand, and projected, for the redevelopment of 
properties in the central area, come to fruition. 

There is, however, one aspect of traffic on which 
I must express the dissatisfaction of the commercial 
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community and that is cross harbour vehicular traf- 
fic. The existing vehicular ferry service operates at 
maximum efficiency with the facilities available to 
it but that these facilities are completely inadequate 
for modern requirements is amply evidenced by the 
long queues of lorries to be seen waiting at either 
terminal almost any afternoon. Such loss of effi- 
ciency and waste of money are unacceptable and, as 
bridges or tunnels are, of necessity, long term pro- 
jects, it is a matter of urgency that the plans for a 
second ferry service are implemented forthwith. 

I have already mentioned the closure of the 
Naval Dockyard in its connection with the traffic 
problem. The loss of employment to 5,000 regular 
workers is a matter of a very serious nature and the 
Chamber is most anxious to co-operate with Govern- 
ment in helping the Dockyard authorities to find 
other employment for those discharged. The Secre- 
tary was nominated to the Liaison Committee, set 
up by, the Commissioner of Labour, which has the 
full support of the General Committee. He has for 
some time been passing on to members information. 
as to availabilities and your Committee hopes that 
members will make every effort to employ Dockyard 
men when they have suitable vacancies. Up-to-date, 
those discharged in the run-down process have, in 
the great majority, all found new employment, but 
there are a lot more to come and it is a matter of 
extreme importance that this substantial force of 
trained labour should be absorbed into commercial 
employment in the Colony. 

The opening of the Tai Lam Chung reservoir 
marked a most welcome step forward and, to some 
extent, assisted by a somewhat heavier winter rain- 
fall than usual, has had a beneficial effect on the 
hours of supply which could be permitted. New 
industries are projected in the Colony and two of 
these, I refer to textile finishing and the manufac- 
ture of steel, are of a very thirsty type, so that the 
provision of ever greater water storage and supply 
facilities will continue to be a matter of urgency 
and importance. The Chamber hopes that present 
surveys on Lan Tao Island will be successful and 
that new schemes will be pushed forward. 

From time to time it has been suggested that 
there should be a credit information service in Hong- 
kong and, although some members consider that 
such a service would not provide any more informa- 
tion than is provided by their own intelligence ser- 
vices, your Committee is considering whether such 
a service of this nature would be a practical proposi- 
tion. A service has, we understand, been operating 
in Singapore for some time with success and we are 
obtaining details for study. 

The suggestion that there should be organised 
representation of Hongkong industry as a whole, 
which was made by Sir Alexander Grantham when 
he was speaking at the opening of the Chinese Manu- 
facturers’ Association Exhibition, is a matter of 
great interest. Your Committee feels that there is 
a requirement for some body that can speak wholly 
and solely for industry in the Colony but great care 
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will have to be taken to ensure that, if a federation 
or some such organisation is set up, it is, firstly, fully 
representative, secondly, strongly and firm in its 
dealings with its members and others and, thirdly, 
not in opposition to already established associations. 
There are many functions which such an organisa- 
tion could perform and one of the most vital to the 
Colony’s trade might well be the ensuring of ad- 
herence to contracts for quality of products. De- 
creasing world trade always makes buyers more 
selective and, with the urgent need, which I have 
stressed elsewhere, for export of the Colony’s manu- 
factured goods to be expanded in replacement of 
lost entrepot trade, it is essential that, in addition 
to continuous improvement in quality, there should 
be meticulous adherence to contract. An organisa- 
tion that can achieve this will earn the gratitude 
and confidence of the merchant community and will 
receive the full support of this Chamber. 


Another line along which a strong organisation 
could operate with benefit to the Colony might be in 
regard to infringement of trade marks. Your Com- 
mittee has noted, with regret, that this type of mal- 
practice is still far too prevalent. Members will be 
pleased to know that the Chamber’s inspectors have 
been active in this field and that when making their 
inspections for certification purposes they always 
contrive to get a sight of the trade mark being at- 
tached to the product. Some infringements were 
found during the year and were duly reported in 
the appropriate quarters but it would be impossible 
for our inspectors to memorise details of all trade 
marks that need protection. However, the Cham- 
ber is ready and willing to assist when asked to do 
so and your Committee has it under consideration 
whether some further action might be generally pos- 
sible. 


To sum up, 1957 was not an easy year for 
traders and, by the end of the year, the recession in 
world trading, and the tightening of credit in the 
United Kingdom, were having their full effect on 
Hongkong. These conditions still apply and 1958 
shows every sign of being another difficult year. 


x * * Ld 


SPEECH BY MR. C. BLAKER, CHAIRMAN OF THE 
HONGKONG GENERAL CHAMBER OF COMMERCE, AT 
THE ANNUAL MEETING OF THE CHAMBER ON 17TH 
MARCH 1958:— 


Certainly the outstanding event of 1957 was the re- 
tirement after ten years devoted service to the Colony of 
our distinguished Governor, Sir Alexander Grantham. So 
much has rightly béen said and written about Sir Alexander 
that it might seem there is nothing I can add. Neverthe- 
less, at this important occasion in the Chamber’s year, it 
is fitting that we should record our sorrow at seeing him 
go and our best wishes to him and his gracious lady for 
many years of happiness in the retirement they have both 
so richly earned. His wisdom and courage guided and in- 
spired the Colony through ten years of development and 
expansion, carried out in spite of the problems stemming 
from the influx of large numbers of refugees from China 
which might well have daunted any administration. Having 
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arrived to find us still suffering from the effects of the war 
and the occupation, he left us well established as a busy 
and thriving industrial centre. We are all deeply grateful 
to him. 


Our sorrow at seeing Sir Alexander Grantham depart 
does not, however, detract in any way from the warmth of 
our welcome to his successor, Sir Robert Black. He comes 
to us with an outstanding record and, what is more, as 
an old friend who has already, in his time here as Colonial 
Secretary, amply demonstrated his ability which is en- 
hanced by his personal charm. I know I am speaking for 
all members when I assure His Excellency that he will have 
the full support of the Chamber in his administration. 


Since my Statement was drafted, the Budget has been 
introduced in the Legislative Council and I am sure that 
everyone is most gratified at the buoyant state of the 
Colony’s finances and at the announcement that no increases 
in taxation are called for. Collections from Profits Tax 
during the year were, of course, based on results of trading 
during 1956 and we must wait until next year before we 
can know how serious will be the effects of the difficult 
trading conditions which we have had in the past year. 


In his Budget Speech, the Financial Secretary com- 
mented as follows about the airport:— “The largest single 
item of expenditure is, once again, the airport, for which 
$35 millions have been provided. The revised estimate of 
the cost of the airport, as shown against subhead 129, is 
$110 millions, and I should point out that this figure does 
not include the cost of the terminal facilities. We have 
run into some difficulty in planning for the terminal build- 
ing. The proposals put up by the Director of Civil Avia- 
tion, when translated into terms of hard cash, resulted in 
an estimate of cost of $26 millions for the terminal area 
and its buildings. This was a figure which Government 
was unable to accept without the fullest justification, and 
the proposals have been sent back with a view to reducing 
the cost substantially. This may well mean some delay 
in the provision of the terminal facilities, but this delay 
will have to be accepted; until the new building is ready 
the present building will have to serve.” 


It seems deplorable that a major engineering opera- 
tion like the construction of the new runway could be 
planned and ‘worked on for two years and yet even the 
designs of the new air terminal building are not yet agreed, 
although the runway itself is to be brought into use in 
September this year. Congestion at Kai Tak has become 
notorious and can only give the worst possible first impres- 
sion to the tourists whom Government is trying to en- 
courage to come to Hongkong. The existing terminal build- 
ing took its present shape some time in 1954; it was an 
extension of the old building designed as a stop-gap and 
barely adequate only for the traffic then using Kai Tak. 
According to the Director of Civil Aviation’s official figures, 
in the year ending 31st March, 1955, the in and out pas- 
senger traffic was 121,000 people. A year later it had 
grown to 147,000 and in the year ending 31st March, 1957, 
it was 188,000. Even a year ago therefore there were 50 
per cent more passengers using Kai Tak than when the 
building was designed. A few days ago when bad weather 
caused congestion at Kai Tak, a state of affairs which 
unhappily is not infrequent in this Colony, the crowds at 
the terminal building were so bad that some of the pas- 
sengers were actually sent to take their seats in the air- 
craft themselves, and had to sit there for an hour or so 
waiting for conditions to make a take-off possible. 


It seems now that the new terminal building cannot 
be ready for two years and, with the present revision of 
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THE CHARTERED BANK 


STATEMENT BY THE CHAIRMAN, 


MR. VINCENT ALPE GRANTHAM 


(To be presented at the Annual General Meeting, 2nd April 1958) 


The C.B.I. Development Corporation 


Credit restrictions imposed by the Capital Issues Com- 
mittee of Her Majesty’s Treasury have retarded the pro- 
gress expected of The C.B.I. Development Corporation but 
it has been possible during the past twelve months to grant 
loans of relatively small amounts to finance promising de- 
velopment projects in India, Malaya and Borneo. The 
Corporation returned a satisfactory profit in 1957 and when 
conditions more favourable to the undertaking of medium- 
term credit operations obtain, our new organisation should 
rapidly expand. Mr. David Stewart, a former General 
Manager of the Bank who was elected a Director of the 
Corporation a year ago, has been appointed its Managing 
Director. 


The Eastern Bank Ltd. 


On 12th July last I communicated to the stockholders 
the terms and conditions of an offer made by The Chartered 
Bank to acquire the whole of the issued share capital of 
The Eastern Bank Ltd. To enable The Chartered Bank 
to issue nine one pound units of its own stock in exchange 
for two £10 (each £5 paid) shares of The Eastern Bank 
Ltd. our authorised capital was raised from £3,500,000 to 
£4,400,000 by a special resolution passed at an extraordinary 
general meeting of the stockholders held on 7th August 
1957. The response to the offer was highly satisfactory 
and the holders of approximately 96% of the share capital 
of The Eastern Bank Ltd. accepted our proposals. Early 
in December we invoked the provisions of Section 209 of 
the Companies Act 1948 to acquire the unassented shares 
and we now own the whole of the issued capital of The 
Eastern Bank Ltd. To complete the operation we issued, 
as fully paid, new stock in The Chartered Bank to the ex- 
tent of £900,000 and thereby increased our paid-up capital 
to £4,400,000. Since the offer closed on 2ist August last 
the operations of the two banks have been progressively 
co-ordinated. To facilitate this Mr. H. F. Morford and I 
joined the Board of The Eastern Bank Ltd. and, as I have 
previously mentioned, Sir Evan Jenkins was elected to the 
Court of The Chartered Bank. 


New Branches 


A year ago I stated that The Chartered Bank had ac- 
quired by purchase the banking business transacted in 
Pakistan by the Allahabad Bank Ltd. The former offices 
of the Allahabad Bank Ltd. at Lahore and Lyallpur have 
now been fully ineprporated within our branch establish- 
ment and The Chartered Bank has been enabled thereby 
to participate to a much fuller extent than was possible 
previously in financing the up-country trade and industry 
of Western Pakistan. 


To our expanding branch organisation in Borneo there 
was added in April last an office at Sarikei and we are plan- 
ning to open in the near future branches at Brunei Town 
and Kuala Belait. In order to enlarge further the services 
we extend to our numerous customers-in Singapore a new 
branch has been opened at Bukit Timah, a thriving in- 
dustrial suburb of the city, and we have lately leased 


premises for a new branch in the residential suburb of 
Tanglin. 


Cyprus 


Stockholders will have learned from the Press that on 
Ist November 1957 The Chartered Bank acquired the good- 
will of the banking business conducted by the Ionian Bank 
Ltd. at Nicosia, Famagusta, Kyrenia, Larnaca, Limassol and 
Paphos in the Colony of Cyprus. The customers of the 
Ionian Bank Ltd. readily agreed to entrust their business 
to us and the transfer was conducted very smoothly indeed. 
We are grateful for the co-operation and assistance received 
from the former staff of the Ionian Bank Ltd., all of whom 
seem to have been happy to join our service. We have 
succeeded to an excellent business with the merchant com- 
munity of Cyprus, a form of banking activity with which 
we have been familiar throughout our history. A foothold 
in the Eastern Mediterranean should ultimately prove to be 
of great value and this move may be regarded as part of 
the policy which prompted us to widen our sphere by in- 
teresting ourselves in the Middle East. 


The Bank’s 


During the year we acquired by an exchange of shares 
the entire share capital of The Eastern Bank Ltd., and for 
eash, the business which the Ionian Bank Ltd. conducted in 
Cyprus and there are consequential changes both in our 
Balance Sheet and in the Consolidated Balance Sheet. 


Our own Balance Sheet indicates the continued expan- 
sion of the Bank’s business and reveals a high degree of 
liquidity. The total at £231,622,655 is the highest we 
have ever recorded, being some £8,600,000 up on last year’s 
figure. Current and Other accounts and Fixed Deposits 
show increases of £2,958,494 and £4,499,423 respectively. 
Our Acceptances are again in excess of £10 millions. On 
the assets side Cash in Hand at Call and at Bankers shows 
the substantial increase of £10,501,948 the ratio to our 
demand and time liabilities, excluding the notes in circula- 
tion against which security has been lodged, being 22.9% 
against 18.5% last year. Our investments in Government 
and Other Securities are slightly lower and, you will note, 
have again been brought in at market value. Advances and 
Other accounts show a contraction of £6,165,632 which is 
partially offset by our increased holdings of Bills of Ex- 
change amounting to £4,496,736. Our programme of ex- 
pansion and modernisation of offices and houses in the East 
has given rise to an increase in the net figure for Bank 
Premises and Furniture. The Consolidated Balance Sheet 
includes the figures of all our wholly owned subsidiaries and 
the inclusion of The Eastern Bank Ltd.’s figures brings the 
total to £271,898,015. 


Balance Sheet 


Profit & Loss Account 


Our earnings have improved. The results of The 
Eastern Bank Ltd., and of our new acquisitions in Cyprus 
and Pakistan, are included for the first time in our figures. 
The Bank paid an interim dividend in September last of 
7%2% less Income Tax, absorbing £189,750, and it is now 
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proposed that out of the balance available a final dividend 
of 7%% be paid, costing £189,750, making a total distri- 
bution of 15%. The dividends cost more because of the 
new issue of capital we made last year but are more than 
compensated for by the increase in profits. We have al- 
located £250,000 to Bank Premises and Furniture and 
£125,000 and £20,000 respectively to the Pension Fund 
and Widows’ and Orphans’ Fund. We have transferred 
£220,000 to Reserves for Contingencies and the balance 
carried forward is £438,458. Transfers to Bank Premises 
and Contingencies include this year those made in connec- 
tion with The Eastern Bank Lid. For us, this year is one 
of consolidation and in view of the unsettled condition of 
the world in general I am sure you will agree that it is wise 
that we should continue to build up the strength of the 
Bank. 


OVERSEA SURVEY 


During 1957 there was no important change in what 
may be called the strategic disposition of the countries 
served by the Bank. Pakistan and Iraq continued to adhere 
to the Baghdad Pact while India remained the leader of 
the neutralist powers. The Peoples’ Republic of China 
pursued a policy of non-intervention in the Far East and 
its leaders appeared to be preoccupied with domestie affairs, 
notably in the fields of industrial development and social 
reform. All the uncommitted Asian countries are clearly 
anxious to avoid embroilment with either of the two major 
power blocs based upon Washington and Moscow and it is 
evident that throughout the continent nationalism remains 
the most powerful political force. 


I am indebted to Sir Evan Jenkins for his assistance 
in the preparation of those sections of my statement which 
refer to economic and political conditions in the Middle 
Eastern countries served by The Eastern Bank Ltd. 


LEBANON 


At the general eléction in June the government of M. 
Sami Bey Solh was returned to office with an overwhelming 
majority. Threats to internal security have been firmly 
dealt with, and Beirut has recovered from the shock of the 
Suez crisis which continued to affect business during the 
early months of the year. A five-year development plan 
has been adopted, including projects for the improvement 
of agriculture, industry, communications and town planning. 
In particular the port and international airport of Beirut 
are also to be expanded and modernised. 


Inflationary conditions persist, with a fairly sharp rise 
in the cost-of-living and bank credit running at a high level. 
The Eastern Bank branch at Beirut is making satisfactory 
progress in a highly competitive market. 


IRAQ 


The government of His Excellency Saiyid Nuri es Said 
resigned in June and a new government was formed by 
His Excellency Saiyid Ali Jowdat. Some six months later 
this government also resigned and at the end of the year 
His Excellency Saiyid Abdul Wahab Mirjan was Prime 
Minister. These cabinet changes involved no major changes 
of government policy. 


Iraq surmounted the economic difficulties arising from 
the Suez crisis with great determination. The severance of 
the pipe-line in Syrian territory halted the pumping of oil 
from Kirkuk on 2nd November 1956. Repairs enabled 
pumping to be resumed on 11th March 1957, at the re- 
duced flow of 7% million tons per annum, since increased 
progressively to about 17% million tons, against the pre- 
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Suez rate of about 25 million tons. The pre-Suez rate is 
expected to be restored by April, 1958 and thereafter 
Kirkuk production will be gradually increased to 84 million 
tons per annum. Apart from the loss of production in 
1956/57 and 1957/58, the stoppage involved a deficit of 
about I.D. 10 million in the budget for 1956/57 and a 
total loss to Iraq which has been officially estimated at as 
much as I.D. 56 million. The Iraq government were deter- 
mined not to interrupt their development programme. The 
temporary shortfall in oil revenue was made good by an 
arrangement with the Iraq Petroleum Company. A deficit 
of about I.D. 2 million in the budget for 1957/58 was 
covered by new taxation and a deficit of about 1D. 3.25 
million in the budget for 1958/59 will be covered by pre- 
vious surpluses partly due to improved yields from taxa- 
tion. 

In the meantime, development continues undisturbed. 
The second annual ‘“Dévelopment Week” last March marked 
the completion otf projects costing about I.D. 26 million. 
The most notable of these projects were the two new bridges 
at Baghdad, the cement factory at Sarchinar and the cotton 
textiles factory at Mosul. The third annual ‘Development 
Week’ will be held this Spring. Many large contracts were 
awarded in 1957 for a wide variety of works, including 
electric’ power generation and distribution, irrigation, roads 
and bridges, and housing; also a large grain silo at Basra. 
Two large projects shortly to be undertaken are a. sewerage 
scheme for Baghdad (I.D. 6 million) and a land reclamation 
scheme (I.D. 4 million). As the major basic projects for 
flood control, irrigation and communications are completed 
there will be increased development of hospitals and hous- 
ing. A six-year plan for industry agreed upon with the 
International Co-operation Administration will provide fac- 
tories for the manufacture: of textiles, paper, fertilisers 
and building materials. The total cost of this plan is esti- 
mated at I.D. 40 million. 

Grain harvests were exceptionally good. There is an 
exportable surplus of wheat and an embarrassingly large 
surplus of barley, the disposal of which is proving difficult. 
The date crop was again small. Business was again reason- 
ably good—surprisingly so in view of the strains of the 
Suez crisis—but a heavy fall in the price of sugar (from 
a peak of I.D. 101 to I.D. 78 per ton) caused losses, and 
in other lines there seems to have been some over-stocking. 
Money was tighter than usual towards the end of the year 
and in December the Governor of the Central Bank of Iraq 
informed the banks that the permissible proportion of assets 
held abroad to deposits in Iraq will with effect from 21st 
February 1958 be reduced from 50 to 30 per cent. A new 
Companies Law was passed during the year. 


PERSIAN GULF 


BAHRAIN—Bahrain had a quiet year, with no repeti- 
tion of the disturbances of 1956. The Suez crisis had little 
effect on business, though the stoppage of Arabian crude 
oil reduced the output of the refinery. Import restrictions 
in Saudi Arabia, designed to conserve foreign exchange, 
caused some overstocking in the bazaar. but business was 
on the whole quite good. 

Work continues on the new deep water jetty at Jufair 
—a project estimated to cost £2,866,000 and due for com- 
pletion in 1960. Another important development is the 
construction of six new customs sheds at the Manama jetty. 
These sheds have a storage capacity of 60,000 cubic tons 
and open storage space is also available for a further 5,000 
tons. This expansion has been made in preparation for 
the declaration of Bahrain as a ‘free transit area’. 

DOHA—Doha had a peaceful year. Revenue seems 
buoyant and development continues. Merchant business 
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continues to grow, though more slowly than could be wished. 
Public works completed during the year include several 
major roads. The machinery for the new power station 
has been installed and is expected to be operating by next 
summer, The bazaar recovered quickly from the Suez crisis, 
but appeared to be somewhat overstocked in the middle 
of the year. Towards the end of the year there were signs 
of renewed activity and business on the whole was satis- 
factory. 


SHARJAH—During the year a new office of The 
Eastern Bank was under construction at Sharjah. This 
office was opened on the 15th January 1958. 


ADEN 


Our new building at Crater was opened for business 
in November and during the course of the year we occupied 
new premises at Steamer Point. 


The temporary closing of the Suez Canal subjected the 
colony to fewer stresses than might have been expected but 
during the first four months of 1957 foreign trade was 
drastically curtailed. After the re-opening of the Canal, 
incoming cargoes were extremely heavy and there was 
considerable congestion in the port. The abnormal accu- 
mulation of imported goods coincided with a temporary 
contraction of exports to adjacent territories and in con- 
sequence importers suffered some inconvenience. Later in 
the year an improvement in trade with the countries sur- 
rounding the Red Sea and the running down of stocks 
restored commercial conditions to a more normal and 
sounder basis. This improvement was accelerated by the 
freedom from strikes and labour unrest which the colony 
has enjoyed in recent months. 


In November proposals for constitutional reform in 
Aden Colony were announced; if adopted they will come 
into force in 1959. It is proposed that the elected members 
of the Legislative Council shall be in a majority exercising 
supervision over the principal public services. These pro- 
posals, which are necessarily experimental, will offer to 
the people of Aden an opportunity to participate in the 
government of the colony. 


INDIA 


Last year, when discussing India’s second five-year 
plan, I suggested that it was possible that the planners 
had set their sights too high. Vital and urgent as it un- 
doubtedly was, to provide for a steadily increasing popula- 
tion and to achieve an all-round rise in the standard of 
living, it seemed that the plan was being allowed to domi- 
nate the Indian economy almost to the extent of threaten- 
ing it. The plan’s excessive dependence on deficit financing 
and foreign aid, gave rise to the assumption that it had 
been drawn up rather in the light of India’s needs than 
on the basis of a realistic assessment of the country’s 
available financial resources. 


Unfortunately the ensuing months have shewn that 
there were grounds for these misgivings for the Indian ex- 
change reserves fell from Rs.529 crores at the end of 1956 
to Rs.297 crores a year later. The latter fig@re includes a 
drawing during the year of U.S.$200 million (Rs.95 crores) 
from the International Monetary Fund, to be repaid within 
three to five years. When it is remembered that India 
initiated the second five-year plan in April 1956, with ex- 
change reserves equivalent to some Rs.750 crores and that 
under the plan it was intended to run these balances down 
by some Rs.200 crores: over’a period of five years, it is 
possible to gauge the extent to which the position has got 
out of hand. 
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The Prime Minister has continued to stress the need 
for the complete plan and the government’s intention to 
complete it but there is now an awareness of the immediate 
dangers of the situation. A series of measures designed 
to arrest the progressive reduction of the exchange reserves 
have consequently been introduced. The official import list 
for the first half of 1957 was drastically pruned and these 
restrictions were intensified in July. At present there are 
no open general licences and imports of capital equipment 
are permitted only when they can be shewn eventually to 
effect savings of foreign exchange or when the importer can 
persuade his oversea supplier to defer payment, a proceed- 
ing which, if agreed to, will conserve foreign exchange in 
the immediate future, but must substantially increase the 
ultimate cost of the goods supplied. 


In his supplementary budget after the elections the 
Finance Minister sought to lessen dependence on deficit 
financing by increasing taxation. The proposed fiscal mea- 
sures included the lowering of the income levels at which 
liability to tax arises, the introduction of new taxes on 
wealth and expenditure and the raising of a wide range 
of excise duties. To some degree these new taxes are a 
deterrent to potential foreign investors of capital in India 
and they may well affect the competitiveness of India’s. ex- 
ports. It is the intention of the supplementary budget to 
reduce the deficit during the current fiscal year to Rs.275 
crores. There has been a general rise in the cost of living 
recently and this rise has been aggravated by food scarcities 
in several areas. The contemplated deficit in the budget 
may accentuate this. 


In an endeavour to check the inflationary rise in prices 
the Reserve Bank followed up the raising of bank rate 4% 
last May with a request to the scheduled banks at the 
end of June to effect a considerable reduction in their 
advances within the following three months but without 
diminishing the assistance given to essential industries. Ad- 
vances had expanded to the point where by normal com- 
mercial banking standards the banks had become heavily 
over-lent but were able to keep the wheels turning by using 
the discount facilities made available by the Reserve Bank. 
The banks will no longer be able to rely on an automatic 
and regular renewal of these facilities and it must be 
assumed that for an indefinite period credit stringency 
is in prospect. This stringency may be alleviated by the 


-government-sponsored Refinance Corporation, which is being 


set up to extend through the banks medium-term finance 
to smaller borrowers in the private sector. Part of the 
Corporation’s capital has been subscribed by the commer- 
cial banks and its resources will be supplemented by Ameri- 
can counterpart funds. It is of course desirable that 
medium-term credit should be afforded by special institu- 
tions of this type, rather than by the commercial banks. 


These matters, important as they are to us in our own 
business, are subsidiary to the country’s main problem, the 
shortage of foreign exchange. Following the Finance 
Minister’s autumn visit to North America and Europe, it 
has evidently been decided to concentrate on completing 
what are considered the essential features of the second 
five-year plan—the expansion of the steel and coal indus- 
tries, railway and port development, certain power projects 
and in the agricultural sector, irrigation—and to modify or 
postpone other schemes. Nevertheless, after reducing the 
plan to more manageable proportions and allowing for the 
country’s normal export earnings. of foreign exchange and 
for promised foreign aid and World Bank loans, the official 
estimate is that additional external assistance amounting 
to some Rs.700 crores will be required before 1961 and 
mostly in 1958/59. 
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Part of the extra foreign exchange required is to be 
found by running down the exchange reserves and the Re- 
serve Bank Act has beer amended for this purpose. Apart 
from its exchange reserves the country has a gold reserve, 
which is to be left intact, but even if it is conceded that 
the essentials of the five-year plan should be preserved 
there is a limit to the extent to which the reserves can 
safely be reduced, for shortage of exchange might well 
prove calamitous if a monsoon failure were to necessitate 
large scale imports of food. Certainly the completion of 
the most essential part of the plan will in time effect a 
saving in the import bill, but despite the assistance which 
in response to the Indian request for help has been pro- 
mised by the American and West German governments, 
India clearly has a difficult r@ad to travel. 


PAKISTAN 


The past year has been one of difficulty for the Pakis- 
tan economy. Unfortunately the balance of payments, 
which must be regarded as the most reliable indicator of a 
country’s external economic situation, has again been under 
pressure. This has disappointed the hope that the devalua- 
tion of the Pakistan rupee to parity with the Indian rupee 
in August 1955 followed by an increased payments surplus 
for the year 1955/56 would have restored a large measure 
of economic stability enabling Pakistan to begin to enjoy 
the benefit of the industrial development which had for some 
years imposed a heavy strain on the country’s exchange 
reserves. 


The severe food crisis which developed towards the 
end of 1956 owing to deficiencies in both the rice and wheat 
crops necessitated the importation of about 1%. million 
tons of food grains into East and West Pakistan. Although 
part of these supplies was financed by assistance from 
abroad, the balance had to be purchased out of Pakistan’s 
own exchange resources and this unexpected expenditure 
was a major cause of the payments deficit during the year 
ended in June 1957, the largest since 1952/53! 


Fluctuations in the volume of agricultural production 
are inevitable in the monsoon countries but whereas the 
territories which now comprise Pakistan formerly produced 
a surplus of food grains, the production of wheat and rice 
has hardly altered during the past decade despite official 
effort and expenditure upon schemes to expand cultivation. 
It is obviously important for Pakistan to match its growing 
population with a steady expansion of food production, if 
recurrent shortages and the consequent draining away of 
the exchange reserves are to be avoided in future years. 
For this reason it is fitting that priority should be given in 
the five-year plan (1955/60) to agriculture, irrigation, 
drainage and flood control, instead of an emphasis on in- 
dustrialisation as in the past. In addition to stimulating 
food production the plan will presumably encourage increased 
output of the cash crops, cotton and jute which as raw 
materials with good markets abroad, accounted for some 
two-thirds of the country’s exchange earnings during 
1956/57, although shipped in substantially lower volume 
than in the previous year. An increasing proportion of 
the output of cotton and jute is being utilised in Pakistan’s 
own mills and these new industries are now gaining a foot- 
hold in oversea markets; exports of cotton yarn and manu- 
factures in particular have risen substantially. 


Although industrial production has continued to 
expand, the rate of increase has slowed down, mainly 
because shortage of foreign exchange 
restricted imports of spare parts and raw materials. An 
increase in the supply of goods from the new industries 
could assist greatly in checking the need to provide foreign 


has necessitated. 
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exchange for imports. Industrial development in the pri- 
vate sector is likely to be stimulated by the new Pakistan 
Industrial Credit and Investment Corporation, to the capital 
of which The Chartered Bank has contributed. The Cor- 
poration is to receive assistance from the World Bank and 
from counterpart funds derived from the sale of commodi- 
ties, such as wheat, received under American aid. 

The continued expansion of the money supply and the 
rise in‘the general level of prices are evidence of inflation 
arising in its turn from deficit financing but the present 
pause in the tempo of industrial development will provide 
opportunities to stabilise the monetary situation and con- 
solidate the considerable progress which Pakistan has 
achieved in the face of immense difficulties during recent 
years. 


BURMA 


In the economic sphere 1957 was a disappointing year 
for Burma. Rice exports according to the latest figures 
available have been running at much the same level as in 
1956 and the greater part of the rice shipped has gone to 
countries or buyers in the free world, where payment is 
made for these supplies in currencies which can be used to 
purchase much needed imports of industrial equipment. 
Unfortunately lack’ of internal security continues to im- 
pede the rehabilitation of the timber and mining industries, 
which under happier circumstances could make valuable 
contributions to the national export earnings, but the open- 
ing last March of the new refinery at Syriam will assure 
the country of a large measure of self-sufficiency in petro- 
leum products and eventually effect an appreciable saving 
of foreign currency. 

Seeing that the value of rice shipped out of Burma 
provides three-quarters or more of total export earnings it 
seemed reasonable to assume that oversea sales would be 
sufficient to maintain the exchange reserves at much the 
same level as a year ago. The reserves have in fact de- 
clined substantially despite a loan from the government 
of India and assistance from the United States and the 
World Bank. The payments deficit and the loss of reserves 
appear to have been due to a partial relaxation of import 
restrictions, for imports, although partly financed under 
Japanese reparations and United States Public Law 480, 
have still been substantially higher than in 1956. Measures 
now being taken to reduce imports have become the more 
necessary as the latest official forecast of the new season’s 
paddy crop indicates the prospect of a material reduction 
in the harvest from that of last season, due to drought. 
If this expectation materialises, the exportable surplus, a 
proportion of which is already committed under barter ar- 
rangements with the Soviet bloc, will be correspondingly 
diminished. Seeing that Burmese rice prices for the new 
season have been fixed at their lowest post-war rates, there 
can be little scope at present for a significant increase in 
the country’s export earnings. 

In the budget for the fiscal year 1957/58 the govern- 
ment has given priority to an expansion of the police and 
the armed forces in an endeavour finally to eradicate the 
lawlessness and banditry which have threatened tlie, security 
of the state Yor more than a decade. New development 
schemes will therefore be postponed and only essential 
projects completed to ensure that the maximum resources 
can be devoted to the restoration of law and order, without 
which further economic progress will be jeopardised. 

In common with other countries, Burma has found it 
expedient to establish a special institution to raise funds 
for economic development. The government-sponsored 
Union Development Bank will be concerned with the pro- 
motion, expansion and modernisation of industry, mining, 
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transport and related enterprises and it will also provide 
the private sector of the economy with managerial and 
technical assistance. Its capital will be raised from govern- 
ment and public sources, the government’s investment being 
provided out of United States loan funds. 


CEYLON 


The recent disastrous floods have caused widespread 
distress armong the people of Ceylon and have evoked world- 
wide sympathy and many offers of assistance from within 
the Commonwealth and elsewhere. It is tragic that in the 
‘country’s hour of need the landing of food and other essen- 
tial supplies required in the inundated areas has been seri- 
ously impeded by labour disputes in the port of Colombo. 
Indeed strikes and go-slow movements in recent months 
have so deranged the normal working of the port that Cey- 
lon’s oversea trade has been badly affected and labour un- 
rest has been by no means confined to the docks. 


Under these circumstances and in view of the fall in 
the prices paid for tea at the local auctions and of the rise 
in imports, particularly of rice and manufactured goods, it 
was inevitable that the country’s balance of trade would 
be unfavourable. The deficit was doubled during the last 
two months of 1957, when stocks of tea awaiting shipment 
accumulated to such an extent that the authorities found 
it necessary to make bank credit more readily available 
to the industry. Earlier in the year export earnings had 
been fairly well maintained and reduced shipments of coco- 
nut products had been compensated by an increase in the 
volume of tea exported at the lower prices. 


The progressive fall in the exchange reserves which 
had continued since November 1956 was checked last July 
and resumed in the last two months of the year but, despite 
this, reserves remain at a level well above the low point 
to which they declined a few years ago. The bulk of these 
reserves is held in sterling and the authorities have intro- 
duced a number of measures designed to conserve them; in 
particular a suspension for one year from last September 
of the release of exchange for buying sterling securities. 
This was intended to curb the purchase of foreign-owned 
companies and estates and at the same time the banks were 
directed not to grant credit facilities to finance such trans- 
actions. There was no suggestion of any restrictions on 
the remittance of profits or dividends from Ceylon, and 
indeed this has since been emphasised officially in an en- 
deavour to attract foreign capital for development projects. 
The proposal to nationalise foreign-owned tea plantations 
to which I referred last year has apparently been postponed 
indefinitely and to rehabilitate the industry a five-year 
programme, financed by a levy on producers, has been 
initiated. 

The task of drawing up a new plan for economic de- 
velopment to replace the six-year investment programme 
devised by the previous government, has been entrusted to 
the National Planning Council which was appointed in 
1956. Meanwhile the government has based its budgetary 
policy on a recommendation by the Council that preference 
be given to directly productive projects connected with 
agriculture, industry and land development, rather than to 
extensions of the social services. The government intends 
to establish state-owned corporations in certain sectors of 
industry but private industrial development will be encou- 
raged by tax reliefs to approved projects. 


In 1958 considerable government expenditure will be 
necessary to repair the damage caused by the floods last 
December and unless a large measure of foreign assistance, 
financial and technical, is forthcoming there will be little 
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possibility of making progress with development schemes. 
Paddy production has been seriously affected by the floods, 
so that substantial rice imports are likely to be necessary. 


SINGAPORE 


Sir William Goode, who has succeeded Sir Robert Black 
as Governor of Singapore, has already given many years of 
distinguished service in Malaya and Singapore. His ap- 
pointment as Governor comes at a decisive time for the 
colony, because as a result of negotiations in London early 
last year, Singapore is to become a self-governing state 
within the Commonwealth and a new constitution will come 
into effect after the beginning of 1958 as soon as new 
electoral rolls have been prepared. The Citizenship Bill 
which was passed by the Legislative Assembly during the 
latter part of the year has conferred voting rights on pro- 
bably as many as 300,000 additional electors. The choice 
of representatives made by this enlarged body of voters 
at the General Election to be held next September may 
well prove crucial for Singapore’s future and it is to be 
hoped that party controversy will not obscure from the 
electorate the hard facts of Singapore’s unique economic 
situation. Only by virtue of the prosperity which its inter- 
national status as an entrepot and a commercial and finan- 
cial centre has brought to it, has Singapore been able to 
develop in recent years an impressive range of services 
and amenities for the benefit of its population, who enjoy 
standards of housing, medical services and education that 
compare favourably with any to be found in South-East 
Asia to-day. 


The total trade of Singapore and the Federation taken 
together has again risen in value to a level only previously 
exceeded in 1951; this encouraging result owes much to the 
resilience and energy of the commercial community and also 
to a government which is and must remain alive to the 
importance of using its influence to create favourable con- 
ditions in which commerce and industry may thrive. The 
Singapore Industrial Promotion Board Bill which was passed 
during the year and provides for the establishment of an 
industrial credit corporation is an indication of the govern- 
ment’s interest in fostering secondary industry in order to 
render the colony less exclusively dependent on its entrepot 
trade. 


In his budget speech the Financial Secretary suggested 
that conditions for Singapore’s trade in 1958 might be less 
favourable than in recent years and he anticipated some 
reduction in the level of profits generally as compared with 
the past two years. While some additional taxation has 
been levied in order to meet in part an estimated budgetary 
deficit of M$27 million during the coming year, the in- 
creases were smaller than might have been expected, a 
benefit which will assist the commercial community in the 
more competitive conditions which the authorities antici- 
pate. Nevertheless it has been pointed out ‘officially that 
in future years adjustments within the present fiscal pat- 
tern are not likely to yield sufficient revenue to finance 
the increasing cost of government services to the public, 
so that it will be necessary to find new sources of taxa- 
tion. 


Notwithstanding the uncertainty which has been en- 
gendered by the impending constitutional changes, Singa- 
pore continues to prosper and the fact that there is no 
sign of a slackening in the extensive building programmes, 
both public and private, may be taken as an indication that 
whatever difficulties may confront the territory in the near 
future, there remains a reasonable prospect that conditions 
favourable to business activity will continue. 


FEDERATION CGF MALAYA 


The outstanding event during the past year, and one 
which has been widely welcomed, was the achievement by 
the Federation of Malaya of its independence within the 
Commonwealth on the 31st August, an occasion which was 
marked by an impressive ceremony at Kuala Lumpur, which, 
as previously mentioned, I had the pleasure of, attending. 
During the course of the ceremony which was conducted 
with great dignity, H.R.H. the Duke of Gloucester, on be- 
half of H.M. the Queen and in the presence of H.M. the 
Yang di-Pertuan Agong, handed over to the Prime Minister, 
Tunku Abdul Rahman, the constitutional instruments em- 
bodying the Federation’s independence. Before the formal 
granting of independence, the Prime Minister and his govern- 
ment had shewn a statesman-like approach to the country’s 
problems and a wise comprehension of their new respon- 
sibilities. The Federation is now joining such international 
organisations as G.A.T.T., the World Bank, the Interna- 
tional Monetary Fund and the International Finance Cor- 
poration. The choice of Kuala Lumpur as the venue for 
the 14th session of the Economic Commission for Asia and 
the Far East held in March of this year is an indication of 
the enhanced status of the city as the capital of an in- 
dependent state. 

Conditions surrounding the country’s oversea trade 
were not quite so favourable last year as in 1956; increased 
imports and lower export earnings reduced the favourable 
trade balance. Some 85% of the Federation’s export earn- 
ings are contributed by the rubber and tin industries and 
last year rubber shipments exceeded one million tons, the 
highest since 1951. This was particularly encouraging be- 
cause for most of the year rubber prices tended to be weak 
owing to a variety of factors influencing the international 
market and the Singapore market in particular was de- 
pressed in the latter part of the year by unusually large 
shipments of rubber which were made from Indonesia against 
purchases of rice. 

As the prosperity of the Federation depends to such 
a large extent on the rubber industry, the government is 
intensifying its efforts to encourage replanting with high 
yielding stock and, while progress in this direction is some- 
what slow among the smallholders, a considerable acreage 
has been replanted on the larger estates. The sale and 
resulting fragmentation of rubber estates has caused suffi- 
cient concern for the government to sponsor an enquiry into 
the probable consequences. 

Tin exports from Malaya last year were the lowest 
for three years, marked decreases being shewn in shipments 
to the United States and to continental countries. Through- 
out the year the trend of tin prices was downwards towards 
the floor price fixed by the International Tin Agreement, at 
£730 a ton, to which figure it had been raised last March 
from the original fixing at £640. Since under the terms 
of the Agreement the buffer stock manager was compelled 
to buy all tin offered at the floor price, the provision of 
additional finance became necessary late in the year and 
further contributions to the buffer stock were levied on 
producers. Eventually the rise in the buffer stock holdings 
of the metal became so marked that in December the Inter- 
national Tin Council decided to restrict the export of -tin 
from producing countries. The quotas fixed involve a re- 
duction of 28%%, subsequently raised to 40%, in ship- 
ments and are in force until June 1958. A number of the 
Chinese mines operating on a marginal basis have been 
compelled to close down and a proportion of the labour 
employed in the industry has become redundant. 

The budgetary deficits which were anticipated during 
the fiscal years 1956 and 1957 have not in fact materialised 
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because expenditure has been running at a lower level than 
originally estimated. This year the Finance Minister after 
allowing for a revenue contribution to the capital develop- 
ment programme and for slightly reduced expenditure on 
the emergency, has budgeted for a deficit of M$199 million 
but it has been decided that no increases in taxation are 
necessary for the time being. 

The capital development programme is being curtailed 
because the government takes the realistic view that for 
the time being it would be unwise to run down reserves; 
nevertheless plans for the construction of the new wharves 
in the North Klang Straits are going ahead and the exist- 
ing facilities at Port Swettenham are being improved and 
extended. 

The Federation embarks on its career as an indepen- 
dent state with substantial external assets and an economy 
which though mainly dependent on the rubber and tin 
industries, is sound and progressive. As the Finance 
Minister pointed out in his budget speech in December, 
the general level of wages and the standard of living in 
the Federation is probably the highest in South-East Asia. 
On the other hand the emergency which still continues re- 
mains a drain on the country’s resources. The government 
is doing all that it prudently can to end the emergency and 
it is to be hoped that efforts in this direction will prove 
successful and so enable the country to finance larger ex- 
penditure on economic and social development. 


NCRTH BORNEO 


The latest figures available shew that North Borneo’s 
oversea trade last year may well have reached a record 
level, although the trade surplus for the year as a whole 
is likely to be less than in 1956. The expansion of imports 
is again to be attributed partly to the purchase abroad of 
capital equipment required in connexion with the colony’s 
development schemes. It is encouraging that on the other 
side of the account a wider range of export commodities 
is making a significantly increased contribution to North 
Borneo’s earnings of foreign currency. 

Rubber continues to be the major export and the ton- 
nage shipped during 1957 has been much the same as in 
the year before, but owing to reduced prices in the inter- 
national market, aggregate export earnings from this source 
have been lower. Copra exports have increased in volume 
but more than half of the copra shipped from North Borneo 
is now derived from neighbouring territories. 

Timber exports have increased in volume and value 
but large shipments to Hongkong made early in the year 
caused a temporary fall in prices there. Hemp exports 
have shewn a marked increase, largely owing to improved 
methods of production and the fact that.a virus disease 
which was reducing output has now been brought under 
control. 

Government finances in North Borneo are on a sound 
basis. After meeting all ordinary expenditure and devot- 
ing M$6 million of the revenue to development schemes, 
the general-.revenue balance in hand is_ estimated 
to have increased over the year 1957. Allowing for a fur- 
ther estimated budgetary surplus in the present year, this 
balance should reach a level at the end of 1958 which will 
constitute a satisfactory reserve for general purposes. A 
further M$6 million from revenue is to be devoted to de- 
velopment in 1958, making the total M$44 million thus 
appropriated over a period of five years. 


SARAWAK 


Sarawak is progressing slowly but steadily towards self- 
government and last May there took place the first meeting - 
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of the Council Negri since the introduction of a new con- 
stitution providing for an unofficial majority. Following 
successful municipal elections in Kuching and Sibu, it is the 
government’s intention to hold similar elections at Miri 
during the course of the coming year. 

Again last year two of the colony’s principal exports, 
rubber and pepper, fetched lower prices in the international 
market, with a consequent fall in export earnings. The 
pepper industry had a particularly unfortunate year, but on 
the other hand the fixing of export quotas controlling the 
production of timber, had a favourable effect on ramie 
prices. Although total imperts are estimated to have been 
slightly lower, the reduction in export earnings has increased 
the trade deficit of the previous year. 

So far no new oil deposits of any size have been dis- 
covered in Sarawak, although prospecting still continues. 
However, the shipment of bauxite, which it is planned to 
commence this year, is a new and promising development. 
These deposits were discovered some years ago by the gov- 
ernment and have not previously been developed. The ore 
which is reported to be of good grade will go mainly to 
‘Japan and the royalties on the industry will be a valuable 
source of revenue. 

‘Considering the fall in the colony’s exports, the govern- 
ment’s revenue has been satisfactorily maintained last year 
but it has been necessary to impose increased taxation in 
order to balance the budget. The estimates for 1958 pro- 
vide for the spending of some M$42 million on development 
schemes and other capital works. 

Two constructive measures have been introduced 
during the year with a view to attracting capital and new 
industry to the colony. The Pioneer Industries (Encourage- 
ment) Bill allows to new industrial concerns which are 
officially recognised as pioneer industries, some measure of 
relief from income tax and customs duty on imported equip- 
ment. The Sarawak Development Finance Corporation, a 
government-sponsored credit institution, will undertake the 
financing of projects designed to accelerate economic deve- 
lopment. 


INDONESIA 


No good purpose would be served by my attempting 
here to review the present economic situation in Indonesia 
and its kaleidoscopic political mise-en-scene. It is difficult 
to discover in the political crisis which threatens the unity 
of the country whether the opposing factions are contend- 
ing for different forms of government or defending incom- 
patible economic interests. Manifestly the situation is one 
of grave danger to the young republic but it can be re- 
solved only by the Indonesian people and their leaders with- 
out interference, however well-meaning -or gratuitous ad- 
vice, from abroad. 

The constructive work in which the Indonesian branches 
of the Bank engage has necessarily been hindered by the 
political ferment which has now issued in a conjuncture the 
outcome of which cannot be foreseen. The situation and 
its uncertainties are causing us a good deal of anxiety but 
we can do no more than join with other friends of Indo- 
nesia in hoping that a peaceful way out of the present im- 
passe may soon be found and that the Indonesian people 
may attain the higher standards of living that would accrue 
to all of them from the restoration of political stability, 
administrative probity and labour responsibility; a state of 
affairs which is indispensable to the effective development 
and economic deployment of the enormous natural riches 
With which the country is endowed. 


THAILAND 


Although the unsettled political situation has had a 


disturbing effect on trade, particularly since September, 
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Thailand has again enjoyed a relatively prosperous year. 
The country enjoys a measure of economic stability, which 
is denied to many of its neighbours in South-East Asia, 
because of its self-sufficiency in rice, and of the conse- 
quent well-being and contentment of its peasantry. Rice 
normally accounts for approximately one-half of the coun- 
try’s export earnings; shipments which last year shewed a 
substantial increase over those in 1956 and reached their 
highest level since 1952, contributed to the rise which took 
place in the exchange reserves. 


During the early part of the year owing to shortage 
of shipping space, exports of timber and rubber were on a 
much reduced scale. Later after the re-opening of the 
Suez Canal the situation improved and from the latest 
figures available it appears that rubber shipments for the 
year will have been much the same as in 1956. Export 
earnings from tin on the other hand are likely to have 
suffered some contraction owing to the steady fall in prices 
in the international market during the year. Inevitably in 
the coming months tin exports will suffer reduction owing 
to the quota restrictions imposed by the International Tin 
Council. 


Despite an expansion of the currency there has been 
a shortage of money in the market throughout the year, a 
situation which has caused particular difficulty in the im- 
port trades. Markets became substantially overstocked 
following the Suez crisis and slackening of consumer de- 
mand has caused some failures. 

Although Thailand has not formulated a national plan 
for economic development, several schemes are being under- 
taken under official direction with financial and technical 
assistance from the United States and the World Bank. 
Much of the American aid provided ts devoted to railway 
development and the construction of roads and _ airfields, 
while the World Bank has recently made available a loan to 
finance a hydro-electrical project and flood control in 
Central and Southern Thailand. If aid from abroad con- 
tinues on the present scale and political stability is assured, 
steady progress can reasonably be expected during the 
coming year. 


VIETNAM 


There have been no major political developments in 
Vietnam during the past year and the country has there- 
fore been able to consolidate to some extent the economic 
progress which has been made since President Ngo Dinh 
Diem succeeded in restoring law and order in territory 
which had been ravaged by many years of war. -The fact 
that the President found it possible during the latter part 
of the year to visit a number of friendly states in Asia 
and elsewhere is an indication of the strength of his regime 
and of the improvement in the political stability of the 
country. 

The country continues to be largely dependent on 
American aid to pay for the bulk of its imports. Although 
there was a modest, but nevertheless welcome, revival of 
the export trade in rice last year and a higher tonnage of 
rubber was shipped abroad, export earnings amounted to 
only 28% of the value of imports. An excessive issue of 
import licences in the first half of the year caused the over- 
stocking of markets and this, coinciding with the tight money 
conditions instituted by the financial authorities, made con- 
ditions difficult for importers to dispose of surplus stocks. 
Although the release of commercial bank funds deposited 
with the central bank has assisted in financing these stocks 
and in ameliorating the pdsition to a certain extent, some 
time must elapse before stocks can be reduced to normal 
proportions. 

(Continued on Page 402) 
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PAPER MONEY IN MODERN CHINA (1900—1956) 


COPPER BANKNOTES 


IN CHINA 


By E. KANN 


PART XXXII 


COPPER NOTES IN KIANGSU PROVINCE 


According to the daily “Shun Pao” of September 19, 
1924, the authorities issued orders prohibiting the native 
banks at Kanyun, near Haichow, from issuing copper 
notes, unless official sanction had previously been given. 

A large quantity of copper cash notes was in circula- 
tion in 1927 at Hsuchowfu, Kiangsu Province. Such notes 
were not emitted by banks, but by the Official Provincial 
Exchange Bureau, by the larger money shops and by mer- 
chants. Amongst the parties circulating such paper money 
was a coal mine, a cotton yarn dealer and numerous money 
shops. One also met forged fiat money, as well as copper 
notes emanating from firms which had already closed their 
doors. 


In 1924 twenty shops were circulating copper notes in 
Hsuchowfu, north Kiangsu. Issuers had first to apply for 
permission at the Magistrates, and a permit was made de- 
pendent on the existence of adequate reserves and the 
securing of a guarantor. The latter was to be held respon- 
sible in the event of failure on the part of the original 
issuer; he was also liable if the issuer placed a larger volume 
of notes into traffic than he was authorized to do. 


On September 27, 1929, the Minister of Finance re- 
quested the Ministry of Foreign Affairs to obtain the co- 
operation of the Shanghai International Settlement au- 
thorities in connection with the unauthorized issue by ex- 
change shops of copper notes. Actually some of the 
Shanghai cash shops did circulate copper notes, but only 
to a very moderate extent. But even this attempt was 
eut short by the police of the Settlement. At no time 
was the public eager to handle copper notes in Shanghai. 
Peculiar as it might sound, such paper money was mainly 
used for presentation by hostesses of Chinese tea shops to 
guests leaving the premises, nominally for payment of a 
fare to their rickshaw coolies. 


Neither has Nanking been plagued with noteworthy 
emissions of copper notes. And similar remarks refer also 
to the rest of Kiangsu Province. These remarks relate to 
the republican regime. Before that era, especially in the 
late 1880s paper money in cash denominations played an 
important role. In an article reproduced in the Journal 
of the China Branch of the Royal Asiatic Society (reprinted 
in extract form in the “North China Herald” of June 13, 
1890) Mr. Williams wrote from Nanking: 


“The use of paper money is very common in Nanking, 
especially of the 300, 400, 500 and 1,000 cash notes, called 
piao-dze. These are very well engraved and printed on 
good, strong paper in red and blue inks. A note of ordinary 
size is 7.7/8 inches long and 4.5/8 inches wide. The de- 
sign consists of a border, usually made up (largely) of 
human figures. One before me, as I write, has a border 
composed of characters and scenes from some ancient drama. 
Within this is a second border, consisting of an extract 
from the classics in very small type. Inclosed by these 
borders is an oblong space containing the name of the bank, 
its location, the value of the note, its number and date and 


the mark of style of the bank. Before being put in cir- 
culation the note must also bear the great seal of the bank 
upon its face. Each person too, as the note passes through 
his hands, adds his private marks, so that it soon becomes 
defaced. There are also 2,000, 5,000 and even 100,000 
cash piao-dze, but these are not so common. Notes for 50, 
100 and 200 cash, printed upon red paper and called 
“Tiaotsz” are used at New Year, chiefly for presents to 
children and servants. At other times they are rarely 
seen.” 

An important part in the issue of fiat money in terms 
of coppers was taken in the first decade of the 20th century 
by the Kiang-nan Yu Ming Silver and Copper Section. It 
issued such notes in 1903 and 1907. In the latter year 
denominations of 10, 20, 50 and 100 cash were in use; the 
notes displayed the dragon emblem and contained lengthy 
Chinese inscriptions on the reverse. This official institu- 
tion disappeared from the scenes either before, or else at 
the time of the 1911 Revolution, leaving quantities of notes 
unredeemed. 

The Official Provincial Exchange Bureau most likely 
is synonymous with the institution recorded under reference 
No. 39, where it is called in English ‘‘Kiangsu Monetary 
Bureau of Government”. 

As regards the Kiang-nan Yu Ming Silver & Copper 
Section, there is a slight possibility that it might be identical 
with No. 29. However, this is not certain. -For this reason 
we quote here as issuer: 

(326) KIANGNAN YU MING SILVER AND COPPER 
SECTION: Cocoon Industrial Bank of Wangchuan: see re- 
ference No. 200. The author believes that Wangchuan is 
situated either in Kiangsu, or else in Chekiang Province. 

(327) KIANGSU OFFICIAL EXCHANGE BUREAU 
issued copper notes in 1924. 


(327a) PENGPU CURRENCY BUREAU emitted 
paper money in 1927, calling for 1,000 cash and 20 cop- 
pers; probably also other denominations. 


COPPER NOTES IN KIANGSI PROVINCE 


A large volume of copper notes was found in circula- 
tion in Kiangsi Province. Most of these were issued in 
the provincial capital of Nanchang and also in Kiukiang by 
local banks of good standing. As a matter of fact, the 
circulating currency of Nanchang consisted almost entirely 
of copper notes, few coins being met with in the market. 

The notes were poorly printed by local printing shops. 
They were not uniform in shape or design, some having 
been similar in appearance to the old-style native checks, 
while others displayed similarity to the new-style banknotes. 
The paper of most of that money was of such inferior quali- 
ty that it did not stand the ordinary wear through handling. 
Most of the denominations met with called for 10 and 100 
coppers. This currency’s circulation was confined to 
Kiangsi Province. 

The issuing banks were more or less of the modern 
type, and in fact, none of the old-fashioned native banks, 
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of which there were 35 established at Nanchang, func- 
tioned as issuers of copper notes. Some of the paper money 
Was so worn out that the inscription had become almost 
illegible, but in spite of the poor printing of the notes, the 
local population aecepted them with implicit faith. No 
runs on any of the issuing banks have been heard of, and 
scarcely has anyone attempted to cash copper notes. 

Fiat money calling for copper had a long history in 
Nanchang. The first issue was inaugurated by the Bank 
of Kwangtung and was popularly known under the name of 
Kwangtung notes. Unfortunately these notes became 
greatly depreciated. In 1919, new copper notes were 
placed on the market of Nanchang by private banks, and 
subsequently, their circulation increased considerably. 
Sometimes such copper notes were stamped with an official 
seal, which fact entitled them to be used in place of specie 
in payment of public dues. 

Notes in denominations of 10 and 50 coppers, dated 
1919, and also for 100 coppers, dated 1920, both emitted 
by the Bank of China, were in circulation in Kiukiang. In 
the latter port, cash shops, when guaranteed by three firms 
of good standing, were permitted to issue notes for 1,000 
cash, and the Bank of China also emitted notes for 100 
and 500 cash. All such paper money circulated freely and 
Ate par.” 

The Yu Ming Bank of Kiangsi issued copper notes at 
Kiukiang of 10 and 100 copper denominations. Similar 
notes were placed into traffic by the Kiukiang Chamber of 
Commerce. Before 1931, a good-many shops issued copper 
notes, but owing to numerous failures during 1929 and 
1930, these notes gradually disappeared from the market.t 

Dealing with the rehabilitation of Kiangsi’s currency 
system at a later stage, the “Chinese Economic Journal” 
of February, 1937, narrates that copper notes were issued 


by public and banking organs, but also by different business, 


firms in various districts of the province. According to a 
survey made in 19338, the aggregate value of such notes in 
circulation in 28 hsiens was about $800,000, while the issuing 
organs were 17, inclusive of business establishments, native 
banks, pawn shops, the rice merchants guild, the Chamber 
of Commerce, the Bureau of Finance, the District Govern- 
ments, credit co-operatives, etc. The sphere of circulation 
of these paper notes was usually limited to one hsien in 
which they were issued, and in some cases, only one district 
of a hsien. Judging from this fact there can be no doubt 
but that the circulation of these multifarious varieties of 
paper notes added only further complications to the local 
currency system and hampered the smooth development of 
trade and industries in Kiangsi Province. Indicative of its 
determination in re-adjusting the currency system in the 
province, the Kiangsi Provincial Government endeavored to 
strictly suppress the issue of paper notes. Those already in 
circulation were ordered to be withdrawn by the respective 
issuing organs within a prescribed period of time. Besides, 
the Yu Ming Bank of Kiangsi was instructed to establish 
more branches and agencies in the various districts (Hsiens) 
of the province in order to facilitate the circulation of the 
subsidiary coin notes. Efforts exerted in this direction 
bore fruit and the volume of circulation shrunk to a note- 
worthy extent. This reform eased the enforcement of the 
use of legal tender dollar notes. 

The principal issuers of copper notes have already been 
named in this essay, namely: 

Bank of China, under reference No. 3; 

Kwangtung Bank, under reference No. 13; 

Yu Ming Bank of Kiangsi, under reference No. 29; 


* See “Decennial Customs Reports, 1912/21"'; 
t See “Becennial Customs Reports, 1922/31''. 
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Kiukiang Chamber of Commerce, under reference No. 
107. 

Others were the Kiangsi 
ference No. 25. Further: 

(328) TUNG YI BANK; 
(330) YU KUNG BANK; 
(332) KUNG KUNG BANK; 
(324) CHENG HWA _ BANK; 
BANK. 

(336) KIANGSE PROVINCE LOCAL BANK: The 
author saw a 10-copper note emitted by the institution, 
dated 1923. Probably this was an official provincial bank. 

CCPPER NGTES IN ANHWEI PROVINCE. Needless 
to say, Anhwei made no exception to most of the provinces 
in respect to the emission of copper notes. As in other 
cases, such fiat money was circulated by official, as well 
as private sources, though but little is known to the author 
regarding the fate of such paper money. He saw a note 
for 1,000 copper cash, dated 1906, emitted by the (337) 
ANHUI OFFICIAL COPPER SECTION. 


COPPER NOTES IN CHEKIANG PROVINCE 


Copper banknotes were never popular in Chekiang Pro- 
vince; and all such issues emanated from exchange shops 
and private firms. The following characterization relates to 
Ningpo (Chekiang Province), a port from which numerous 
Shanghai families hail; it was procured in 1890 by the late 
H. B. Morse, who was an erudite student of things Chinese: 

“Cash notes by small firms are risky in proportion to 
the length of time before they fall due. The greatest risk 
is incurred where parties borrow the name and credit of 
other firms, issuing cash notes in their name. It often hap- 
pens that when such notes fall due, they are not even then 
paid in hard cash, but in cash notes on somebody else, and 
again on somebody else, till the last holder finds himself the 
loser. It is probably owing to such experience that cash 
notes are indorsed and verified, and when cash notes change 
hands, reference is made to the original party issuing them, 
to have them again verified. This involves a great loss of 
time and makes most people prefer cash. When it is wished 
to have the amount paid into a bank or other firm, a small 
deduction is made (from 5 to 10 cash on the dollar). Bank- 
notes are not used otherwise than as checks.” 


COPPER NOTES IN KWANGSI PROVINCE 


Little information is available regarding the career of 
paper money calling for redemption in copper cash or cop- 
per cents in Kwangsi Province. In 1934 the said province 
issued paper money in 2, 5, 10 and 100 coppers, due to a 
shortage of metallic money. The issue was recalled in 
September of 1938, and orders were then issued forbidding 
its further use. Holders of copper notes were to exchange 
them at the Kwangsi Provincial Bank within two months, 
after which time they were to be devalued. The name of 
the Kwangsi Provincial Bank has been tabulated under re- 
ference No. 17. 


COPPER NOTES IN SHENSI PROVINCE 


Shensi, a backward province, undubitably was a com- 
paratively large user of copper money. both metallic and 
paper. Notes emitted there must have had their origin 
with small native banks or private firms. Only very little 
information is available regarding tle actual position. Re- 
ports from Si-ngan (Shensi), relative to the end of the 
1880s, say that paper money in denominational values of 
1,000 cash (i.e. 500) and 2,000 cash (i.e. 1,000) was then 
largely used there. Spurious notes were widely circulating, 
so that money shops were usually appealed to before the 
notes changed hands. In e capital, Sian, paper notes 
equivalent to 1,000 cash (afiual value) also were largely 
used. 


Bank, mentioned under re- 
(329) WEI TUNG BANK; 
(331) BANK OF KIANGSI; 
(323) HWA TAI BANK; 


(335) CHENG SHENG 
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COGPPER NOTES IN KANSU PROVINCE 


Kansu Province, situated in the Northwest, is a poor 
province. There coppers were the medium of payment, and 
paper money in this currency was customary. In the city 
of Han-chung notes printed on oil-cloth were circulated in 
denominations of 1,000 cash. But other districts in Kansu 
also issued their copper notes. The Hanchung notes present 
a quite creditable appearance. They were stout and of 
yellow-brown color and were oiled after the value and the 
serial number had been inserted in Chinese ink. This pro- 
cedure appears to be equivalent to the signature on Chinese 
banknotes. Small issuing banks sometimes go into bank- 
ruptey, but notes issued by reputable firms were readily ac- 
cepted in Kansu Province. 

In 1924 Kansu officials asked the Peking Government 
for permission to establish an official Exchange Bureau at 
Lanchow (Kansu), the capital city, in order to assist in 
the improvement of the money market. An order to print 
copper notes in denominations of 10, 20 and 30 coppers, 
amounting to a total of 5 million coppers, was placed with 
the Peking office of the Commercial Press. In 1928, the 
Agricultural and Industrial Bank of Kansu issued copper 
notes to the amount of 476,864 Tiao, one Tiao being equal 
to 100 copper cents. These notes were of 4 different de- 
nominations, namely 10, 20, 50 and 100 coppers. In the 
summer of 1927, the Provincial Bank of Kansu had 40,000 
Tiao of copper notes in circulation. These notes, however, 
were originally issued by the Northwestern Bank, Ninghsia, 
and later taken over by the Provincial Bank of Kansu. 
Their denominations were 20, 50 and 100 coppers. Already 
many decades ago Kansu Province had copper banknotes in 
circulation which, after the outbreak of the Moslem Re- 
bellion (A.D. 1868-1873) seemingly had lost their ‘value 
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entirely. A writer} relates the interesting fact that the 
Mohammedan General Ma Chan-ao tendered his submission 
to the Chinese General Tso Tsung-tang. The latter imposed 
an indemnity in copper cash which, when received, enabled 
the Kansu Government to redeem its outstanding paper 
money at one per cent. of its face value. Of the foregoing 
issuing banks The Provincial Bank of Kansu has been re- 
corded under reference No. 61 (see also 63). The official 
Monetary Bureau has been tabulated in this essay under 
reference No. 64. But the third institution seemingly has 
so far not been tabulated: 


(338) AGRICULTURAL AND INDUSTRIAL BANK 
OF KANSU is recorded here as an issuer of copper notes 
in the 1920s. Emitted 476,864,500 strings of cash notes 
in denominations of 100, 50, 20 and 10 cash. 


(338a) KANSU OFFICIAL MONETARY BUREAU: 
In 1927 it issued the comparatively trifling volume of 40,000 
strings of cash notes for circulation in the northwest of 
China; these were in denominations of 20, 50 and 100 cash. 


COPPER NOTES IN SINKIANG PROVINCE 


Of China’s outlying dominions, Sinkiang (Chinese 
Turkestan), Mongolia and Tibet, only the first named ap- 
pears to have issued paper money in copper values. Ori- 
ginally Sinkiang was on a silver tael basis; gradually copper 
money took its place, and finally, when all hard money had 
disappeared from circulation, paper money exclusively was 
used as the medium of payment. Sinkiang’s monetary sys- 
tem did not tally with that of China. In Turkestan 4 red 
cash were equal to a Chinese fen (cent), so that 400 red 
cash represented one tael. The most common denomina- 


j See Andrews “‘The Crescent in Northwest China” pp. 85/86. 
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tion as regards paper money was 400 red cash. Such notes 
were seen by the author, dated 1911; 1913, 1915, 1917, 1920, 
1921 and 1927. The influence of Kansu, being a neighbor 
of Sinkiang, was clearly discernible on the notes of Sin- 
kiang, for we meet there notes printed on brown cloth and 
oiled, dated 1914 and also 1917. The former called for 
40 cash and were issued in Tihwa, the capital of Sinkiang, 
while the latter were issued as 50 cash. The western Tur- 
kestan city of Kashgar also figured as issuer of copper 
cash banknotes. All these, at least after 1930, remained 
irredeemable in metallic money. 


Amongst the issuers of copper notes in Sinkiang were 
the following: 


(340) HSINKIANG OFFICIAL TREASURY BUREAU; 
(241) SINKIANG GOVERNMENT BANK; (342) TIHWA 
CFFICIAL MONETARY BUREAU; (343) NING LEE 
OFFICIAL MONETARY BUREAU. 


(365) ILI OFFICIAL MONETARY BUREAU: Ili is a 
district in Chinese Turkestan (Sinkiang), bordering on 
Russian Turkestan. Known in Chinese as Hweiyuan. The 
author handled a 1000 cash and a 2000 cash note from that 
area, dated first year of emperor Hsuen Tung (1909). At 
that time inflation was not yet rampant in Sinkiang, but 
years later it engulfed the entire outlying province. 


COPPER NOTES ISSUED BY CHINESE COMMUNISTS 


When the Chinese Communist armies began to organize 
themselves into field armies, they were very poor. The 
districts which they then occupied (Anhwei, Kiangsi, Sze- 
chuen, Hunan, Shensi, ete.) were in the same unenviable 
predicament. It is therefore understandable that Com- 
munist money would, at least in part, consist of notes call- 
ing for coppers or cash. Concomitant with the emission 
of silver and copper money, the Communist armies also 
issued fiat money, both calling for redemption in silver, as 
well as for encashment in copper cash, or copper kuan; the 
lastnamed term meant 1,000 cash. This happened in 1932- 
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1934. Usually the printing was on native paper of bad 
quality. The output was poor, but this can be understood 


when considering that during those times the red armies 
were almost constantly on the march, carrying their graphic 
paraphernalia on primitive cars along narrow field paths. 


A point calling for special mention is the printing of 
notes on calico, either white, or light-blue, or dark-blue; 
such notes called for 2 kuan or 8 hkuan in old hole-cash. 
The printing was done in black ink, and usually large red 
seals are superimposed. Only one side is printed upon, and 
the center of the note displays the Communist emblem, the 
hammer and sickel. 


As issuers one sees banks figuring whose existence is 
rather legendary. They came and disappeared, and the 
world became no wiser. Some of the notes displayed dis- 
tinct provinces in which the fiat money supposedly had legal 
tender quality, notwithstanding the fact that in those times 
those provinces were governed by Nationalist China. 


When the Communist armies conquered the entire 
Continent of China (1949), they abolished the wmulti- 
tudinous party banks, consolidating their financial needs 


into one institution, the Peoples Bank of China, with whom 
rested the sole privilege of note-issue. From the outset 
these notes were neither silver, nor copper, since they were 
clearly irredeemable. 


The following is a partial list of Communist banks 
whose name figures on banknotes calling fer copper money: 
(350) HUPEH LABORERS, FARMERS AND SOLDIERS 
BANK; (351) THE EAST HUPEH LABORERS AND 
FARMERS BANK; (252) SOVIET BANK FOR SZECHUEN 
AND SHENSI PROVINCES; (352) SOVIET BANK FOR 
FUKIEN, CHEKIANG AND KIANGSI PROVINCES; (354) 
SCUTHWESTERN HUPEH LABORERS, FARMERS AND 
SCLDIERS BANK; (355) SOUTHEASTERN HUPEH 
FARMERS, LABORERS AND SOLDIERS BANK; (356) 
SZECHUEN AND SHENSI LABORERS AND FARMERS 
BANK. 


HONGKONG’S ECONOMIC SITUATION IN 1957 
(Continued from Page 388) 


plans, may be three. Obviously with a building of this 
expense and importance we must make sure to get it right, 
and if the additional delay is necessary to avoid mistakes, 
it must be accepted. But in the meanwhile it seems that 
Government should consider plans for a temporary exten- 
sion of the present buildings as a matter of urgency; the 
airlines are planning on the basis of a continued increase 
in traffic at least as great as in recent years, which, with 
the increased size of the new generation of aircraft can 
only lead to quite insupportable conditions at Kai Tak if 
something is not done immediately. 


I have commented in my Statement on the closure of 
the Royal Naval Dockyard and on the urgency of placing 
in civil employment in the Colony of the five thousand 
workers who will have to be discharged. Government are 
to be congratulated on the measures that have been adopted 
and it is reassuring to know that, so far, virtually all 
those involved in the run-down have been placed. I feel 
sure that commercial and industrial employers fully appre- 
ciate the importance of this matter and will play their 
part. 

It is gratifying that agreement has at last been reached 
for the release by the War Department of the land now 
occupied by Murray Barracks and the Detention Barracks. 

This, together with Admiralty land, will make a large area 


available for development and it should be possible to ease 
the traffic problem in the approaches to the central district. 
The Chamber would welcome early announcement of the 
plans for development of these important areas. 


It is many years since the Chamber first approached 
Government on the question of Local Purchase of Govern- 
ment Stores. In his review of the year in the first part 
of the Budget Debate, His Excellency the Governor men- 
tioned the further degree of freedom which had been given 
to Hongkong to manage its own finances in view of its good 
Financial and Administrative standing. I venture to hope 
that this will lead to increased local purchases in place of a 
rigid policy of indenting on the Crown Agents, subject of 
course to such purchases being economical as I believe was 
the case with Antibiotics during the past year. 


I have stressed in my Statement the importance of pro- 
motion of tourism and I should now like to express the 
Chamber’s welcome to Major H. F. Stanley, the newly 
appointed Director of the Hongkong Tourist Association. 
He has had the oppertunity of studying various aspects of 
the question of tourism, both in Europe and at the recent 
Conference of the Pacific Area Travel Associations in Santa 
Barbara and I feel sure he has noted the measures of offi- 
cial encouragement given to tourist organisations in the 
countries he has visited. Not all these measures will 
necessarily be applicable to Hongkong but he will find here 
plenty of scope for his energies and I assure him of the 
support of the Chamber. 
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BALANCE SHEET, 
1956 
Capital— & £ & 
SOC Mea uchorisedmaimdydSs ed me me enn emerge CES ce eee ee rencs 4,400,000 3,500,000 
Reserve Fund (see Directors’ Report) -... PE. AOR ee eee koe es 5,700,000 5,000,000 
Profit and LosstiAccount.~hs.- Bee vt Sisco, CO es Re ce ee oe ee 412,542 409,308 
10,512,542 8,909,308 
Current and other Accounts, including Reserves for eda 2 Taxation 
on profits to date and Exchange Adjustments .... .... - Be ren eee Sea 25 5090 175,370,102 
Fixed Deposits .... CI ON CLP Vise tenes 26,843,563 22,344,140 
Notes in Circulation against Security ‘per contra Rey Te. ws SR ee Noes 3,731,162 3,266,725 
Bills Payable ... ES aS ee 1,810,031 1,816,869 
Deposit by The C. Be is iDevelopment iCarperation Limited oo! ste ae Sees 538,845 134,860 
Depositsiby, Nominee Subsidiaries} %.2 | Ssi ae eee .c- ee 381 3381 
Deposit by Trustee Subsidiary “é ee he ae er ree TP 9,501 11,623 
Proposed Final Dividend, less Income Tax Ade eer nae 189,750 150,938 
Acceptances, including undertakings to accept, on : account. of “Customers a 10,143,284 10,982,691 
221,110,113 214,078,329 
Notes :— 


(1) There are contingent liabilities on Bills re-discounted, £4,248,844 (1956, £11,710,287) 
(of which £3,620,177 has run off at 3rd March, 1958) and commitments in respect of 
Confirmed Credits, Forward Exchange Contracts and Guarantees, including Guarantees 
to Government Departments in India in respect of which securities valued at £298,515 
(1956, £410,746) have been deposited with the Reserve Bank of India. 

(2) Contracts for outstanding capital expenditure on premises amount to approximately 
£760,000 (1956, £1,280,000). 

(8) Assets and Liabilities in foreign currencies have been converted into sterling at 
approximately the rates of exchange ruling on 31st December, 1957. 

(4) Under Part III of the Eighth Schedule to the Companies Act, 1948, the Bank is 
exempted from showing the aggregate amount of its reserves and the movements 


therein. 
H. F. MORFORD, Chief General Manager. 
W. G. PULLEN, General Manager. 
T. R. GIBSON, Chief Accountant. 
£231,622,655 £222,987,637 
PROFIT AND LOSS ACCOUNT FOR 
1956 
Allocations— £ £ £ 
Amountsswrittenvot Bank Premises.) een le meee eee) Seen ee ne 250,000 200,000 
Officers’ Pension Fund . , ae RRR Ce Palleg: heer) | 8 BRP Cee ae 125,000 125,000 
Widows? and-“Orphars?s Rundi .aceids ioe Nels Olean, 0 oo ee sane 20,000 20,000 
Reserves for Contingencies en ee ee ae eer ee 220,000 150,000 
615,000 495,000 
Dividends Paid and Proposed, less tncome Tax— SS ee 
Interim 7%% paid 27th Septetibers 3 1957 ere te 189,750 150,937 
Final 7%% proposed : <A A of ae Si eee 189,750 150,938 
15% 379,500 *301,875 
Balance Proposed to be Carried Forward— 
The Chartéred Bank 412,542 409,308 
Retained in Subsidiary Companies’ Accounts 25,916 22,760 
438,458 432,068 
* On £38,500,000 Stock £1,432,958 £1,228,943 
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1D BANK 
DECEMBER, 1957 
1956 
Current Assets— £ BE £ 
Cash in Hand, at Call and at Bankers... ... Sw... wwe et ES eee 47,458,033 36,956,085 
Government and other Securities at Market Value— Ve 
Oudtedminglondonmes Beier ie ee ee ON ah siiel arr 36,392,170 
Quoted Overseas Seis Nee epee gS ae PY ele ee = ne eee 12,140,442 12,198,275 
47,453,917 48,590,445 
Hongkong Government Certificates of Indebtedness for surrendered coin 
lodged against Note Issue 1,5°°8,028 1,098,028 
British Government Securities at Market Value (Quoted ‘in ‘London) ‘lodged 
AS ALUSUEINOCEL ISSUC eget meee ok nn ears AE ye ee mnemem ae Oh 2,277,86 2,329,867 
3,875,895 3,427,895 
Bills of Exchange, including United Kingdom and Foreign Treasury Bills .... 18,281,658 "13,784,922 
Advances to Customers and Other Accounts _. 97,784,229 103,949,861 
Balance of Remittances, Drafts, etc., in Transit between Head “Office, 
Branches and Agencies .... dG) Us 335 25342) 1,703,615 
Liability of Customers for Acceptances, including ‘undertakings | ‘to accept, 
MEER CONTA sere Meee tenn ern te Ne ay aa A ee wee 10,143,284 10,982,691 
226,110,298 219,395,514 
Fixed Assets— rates a 
Subsidiaries—Shareholdings at cost— 
Allahabad Bank Limited—38,528 Ordinary Shares of Rs. 100 each of 
which 15,046 are fully paid and 23,482 are ag up to the extent of 
Rs. 50 per share .... = tins’ ass Seed 164,754 760,343 
The C.B.I. Development Corporation Limited— 
500,000 Ordinary Shares of £1 each, fully paid Be Ay Sk aren 500,000 500,000 
The Chartered Bank (Malaya) Trustee Limited— 
305000 Shares of Straits $10 each, $5 paid .. 22. --. 0 cc wwe 17,500 17,501 
The Eastern Bank Limited— 
200, 000msbates ofc Oseach. oD old ei. seem Geet eeec cere cesve © esc ees 1,600,000 = 
Nominee Companies os pa le 05, selina Sages SR eg BES eee ta 381 381 
2,882,635 1,278,224 
Bank Premises and Furniture, at cost less amounts written off ~.. 2,621,472 2,303,586 
Trade Investment, representing Property, at cost less amounts written off 8,250 10.313 
v. A. GRANTHAM, Chairman. POLE BO ia) I Pe 
J. TAIT, Deputy Chairman. 
H. GREENFIELD, Director. £231,622,655 £222,987,627 
EAR ENDED 31ST DECEMBER, 1957 
1956 
Balance Brought Forward from 31st December, 1956— £ £ £ 
The Chartered Bank .... UR ete Sen One, pen ane ae 409,308 405,375 
Retained in Subsidiary Companies’ Accounts Scere Re Oe ee ee 22,760 18,927 
432,068 424,302 
Profit, after providing for taxation and after making allocations to inner reserves, out of 
which reserves full provision has been made for diminution in value of assets —.. .... 1,000,890 804,641 


Note:—The aggregate emoluments received by the Directors of The Chartered Bank for their 
services amounted to £23,216 (1956 £21,680) of which £1,154 has been borne by 
Subsidiaries. In addition a pension of £625 was paid to a former Director (1956 
£625). 


£1,432,958 £1,228,943 
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THE CHARTERED BANK 
(Continued from Page 395) 


CAMBODIA 


Cambodia is almost unique among the countries of 
South-East Asia in having a surplus of agricultural land 
and thus an abundance of staple foodstuffs for the whole 
population. A good harvest last year allowed of greatly 
increased exports of rice and other cereals, and since rice 
accounts for some 42% of the country’s total exports, the 
trade balance, which had been substantially in deficit in 
1956, yielded a surplus last year. Most of the country’s 
imports continue to be financed by American Aid and al- 
though there is a danger that subsidised imports from China 
will lead to over-stocking of the market with certain com- 
modities, import control has worked satisfactorily. While 
the oficial system of permitting holders of foreign currency 
balances abroad to use them for financing imports has 
tendea to encourage the purchase of foreign luxury goods 
at high prices, it has also permitted a wide range of con- 
sumer goods to enter the country without depleting the 
exchange reserves. In consequence of an increase in the 
value of exports and a reduction in imports exchange re- 
serves have risen during the course of the year. 


The government by accepting aid from China and the 
Soviet bloc, as well as from the United States and under 
the Colombo Plan, shows a firm intention of remaining 
independent of either political grouping and free to welcome 
investment and aid from any foreign source, if offered 
without. political conditions. Most of the projects which 
are being considered in connexion with the country’s pro- 
jected five-year plan appear to be dependent, in varying 
degrees, on foreign aid, and the ambitious scheme which has 
been the subject of a recent study by ECAFE, for the 
harnessing of the waters of the lower Mekong river for 
the benefit of Cambodia and its neighbours will clearly 
require substantial foreign finance if it is to be successful. 
Meanwhile Cambodia has plans to develop light industries 
and a number of companies have been formed, in most of 
which foreign participation to the legal maximum of 49% 
of the capital has been backed by expert assistance from 
abroad. 


The future prospects of Cambodia, given peace and 
political stability, are favourable and the sound financial 
policy followed by the authorities augurs well for the pro- 
gressive development of the country. 


THE PHILIPPINES 


Last March.the Republic suffered a tragic loss in the 
death of President Magsaysay, whose great popularity 
enabled him to exercise a stabilising influence in political 
and ecoromic affairs. The accession to power of his suc- 
cessor, Fresident Carlos P. Garcia, was confirmed by the 
November elections and now that he is assured of office for 
a peridd of years, the new President will have an oppor- 
tunity of tackling the serious problems which confront the 
country at the present time. A year ago it appeared 
that determination and realism on the part of the authori- 
ties ha:! succeeded in adjusting the balance of trade and in 
defending the exchange value of the peso. The fall which 
had taken place in the international reserves during 1955 
had been checked and it seemed that if it proved possible 
to modify the capital development programme by postponing 
some of the less essential projects and to reduce deficit 
financing, 1956 might well prove to be the turning point in 
the lor.g struggle to put the economy of the Philippines 
on a sound and stable basis. 
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In the event the past year has seen a serious reduction 
of the foreign exchange reserves and an increase in the 
money supply accompanied by the all too familiar and dis- 
turbing symptoms of inflation. This deterioration in the 
Republic’s economic position has been due to a variety of 
causes. Although last year’s budget was imaginatively con- 
ceived and visualised some: limitation of the further expan- 
sion of the public debt, the estimates provided for increased 
bond issues to finance economic and social development 
schemes, a method of raising funds, which by expanding 
the money supply was inevitably inflationary. The excess 
purchasing power created within the country has caused a 
substantial increase in imports and the consequent adverse 
trade balance has seriously depleted the exchange reserves. 
As Central Bank spokesmen have pointed out, the situation 
has been aggravated by barter transactions and by such 
expedients as the overshipment and underpricing of exports 
and the overpricing of imports. 


In December, in an effort to check the loss of foreign 
exchange and to absorb part of the excess money supply, 
the Central Bank compelled commercial banks to exact large 
margins against the opening of letters of credit and to de- 
posit those funds with the Central Bank. Im addition the 
foreign exchange allocations for imports have been reduced 
and it is possible that quotas permitting what are con- 
sidered inessential imports will be cancelled. Further mea- 
sures may be necessary finally to arrest the deterioration 
in the Republic’s payments position. 


There can be little doubt that the natural resources 
of the Philippines if efficiently developed and administered 
could within a relatively short period strengthen the national 
economy and assure the population of a reasonable standard 
of living. Investment from abroad can be of assistance in 
this direction and the government proposes to introduce 
legislation to attract such investment. Foreign investors 
have hitherto been discouraged by the restrictions on profit, 
dividend and interest remittances and by claims for. addi- 
tional taxation. Although the bulk of the external trade 
of the Philippines is still conducted with the United States, 
trade with the United Kingdom and with Western Europe 
is increasing, a trend which I mentioned last year and which 
may be expected to continue now that under the terms of 
the Laurel-Langley Agreement tariff preferences favouring 
American goods imported into the Philippines are to be 
progressively reduced. Negotiations have been taking place 
during the’ course of the year with a view to facilitating 
the use of sterling by the Philippines, which, if accomplished 
would facilitate a further expansion of trade with the 
United Kingdom and the sterling area. 


HONGKONG 


At the end of last year Sir Alexander Grantham retired 
after ten years of distinguished service as Governor of 
Hongkong. Since he was first appointed Governor, Hong- 
kong has had to face fundamental political and economic 
problems arising from events of international moment in- 
volving its powerful neighbour, China, not the least of which 
has been the task of providing for the vast influx of re- 
fugees from the mainland. He has been succeeded as 
Governor by Sir Robert Black, who has already had ex- 
perience of Hongkong, where he is held in high esteem. 


Hongkong’s total trade increased: last year with imports 
expanding and exports falling in aggregate value. Shortage 
of foreign exchange “caused a considerable reduction in 
Indonesian purchases of Hongkong goods, but on the other 
hand substantial increases were recorded in exports to the 
United States, particularly of locally manufactured gar- 
ments, and to the United Kingdom which remains Hong- 
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kong’s principal customer. Rather more than a quarter of 
Hongkong’s exports are locally manufactured and the local 
industries in general have had a fairly good year, their 
sales oversea having been stimulated as a result of the 
colony’s participation in trade fairs abroad. It is clear, 
however, in view of trade restrictions and shortage of 
foreign exchange in South-East Asia particularly, that the 
future success of Hongkong’s industries will depend to an 
increasing extent on their ability to sell their products in 
more distant markets, such as Europe and North America, 
where competition will be more severe. Efforts in this 
direction should be assisted by the trend which is apparent 
in many branches of local industry, towards producing and 
shipping finished goods, rather than semi-manufactured pro- 
ducts. Progress in applying advanced industrial processes 
is necessarily dependent on the availability of skilled labour, 
and the new technical college should help to meet this 
pressing need. 


The pace of industrial expansion in recent years has 
intensified the problem of finding space for further deve- 
lopment, as nearly all available factory sites have now been 
filled. Several new areas are being surveyed by the gov- 
ernment as sites for new towns and large scale industrial 
development. Work on the expansion of Hongkong Airport 
continues and the extended runway should be ready to 
receive increased and heavier traffic next year. The build- 
ing and reconstruction which have been so much in evidence 
in recent years and which have caused land values through- 
out the colony to rise to ever higher levels, have continued 
unabated and many of the old landmarks of Hongkong have 
now disappeared. Work on our own new building has 
progressed satisfactorily and it is hoped that it will be 
ready for formal opening next year. 


The resilience and adaptability of the business com- 
munity in Hongkong have been demonstrated with striking 
effect in recent years, when the handicaps imposed on the 
eolony’s entrepot trade, hitherto its main source of income, 
have been largely offset by the rapid development of new 
manufacturing industries. The extreme flexibility of Hong- 
kong’s economy owes much to the government’s sound policy 
of fostering conditions favourable to free and competitive 
business enterprise and of refraining from the imposition of 
vexatious and unnecessary controls. In the coming year 
it is likely that the colony’s exports will encounter inten- 
sified competition, particularly from China, but I am con- 
fident that the Hongkong mercantile community will con- 
tinue to demonstrate its ability to overcome any temporary 
difficulties. 


CHINA 


The end of last year saw the conclusion of China’s 
first five-year plan, which is reported to have been ful- 
filled according to schedule, despite revisions necessitated 
during the course of the year by a deficit in the state 
budget. Although during the period of the plan more 
than three-quarters of China’s total foreign trade has been 
conducted with the Soviet bloc, there are signs that the 
authorities are moving towards a multilateral trading policy 
and are shewing a growing interest in a wider range of 
markets. 


Following the British government’s decision to relax 
restrictions which were imposed for strategic reasons Anglo- 
Chinese trade has increased during the year. While the 
prospects should not be exaggerated, further expansion is 
probable. Commercial relations between China and the 
United Kingdom have benefited from the visit to this coun- 
try of the Chinese economic and technical mission led by 
Doctor Ch’i ‘Chao-ting and from the tour of China under- 
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taken by the Parliamentary Secretary to the Board of 
Trade. 


Last year I mentioned that the authorities in Peking 
evidently considered it useful to have banking connexions 
throughout the world to supplement those afforded by the 
Bank of China and that with official encouragement The 
Chartered Bank was again participating, if orly to a small 
extent, in the financing of China’s oversea trade. The 
business suits us very well and there are good prospects of 
its continuing. 


JAPAN 


The return of Japan to a position of authority in 
international affairs was signalised by its admission in 1956 
to membership of the United Nations; this position was 
further advanced by its election for a term of two years 
to a seat on the Security Council. The successful negovia- 
tion of a reparations agreement with Indonesia has resulted 
from the Prime Minister’s goodwill tour of South-East Asia. 
Japan by virtue of its geographical position and its high 
degree of industrialisation is favourably placed to assist 
the economic development of South-East Asia and his 
factor has featured prominently in the various reparations 
agreements which have been negotiated with countries in 
that area. 


The economic expansion which made 1956 Japan’s most 
successful post-war year, continued unabated well into last 
year, but subsequently increased imports began to impose 
a serious strain on the country’s balance of payments. In- 
dustrial and mining production continued to rise, but to 
sustain their expansion it was necessary to purchase in- 
creased quantities of raw materials from abroad. The 
monthly deficit on the country’s balance of payments reached 
its peak in the middle of the year and was on such a scale 
that it was necessary for the Government to seek assistance 
from the International Monetary Fund and to introduce 
measures designed to restrict imports and to curtail domes- 
tic credit. It was expected that the raising of interest 
rates in March and again in May, would take some time 
to have effect, but by the end of the year it became ap- 
parent that equilibrium had been largely restored and in 
October Japan’s balance of payments shewed a surplus. 
The remedies applied have inevitably caused an increase 
in unemployment, and the problem of expanding exports 
sufficiently to. ensure reasonable living standards for an 
expanding. population persists. Nevertheless Japan is for- 
tunate in possessing an industrious population and in re- 
maining relatively free from labour unrest, despite the 
growing strength of the trade unions. The difficulties of 
the past year have been allayed to a significant extent by 
a good rice crop and the fact that there are no serious signs 
of inflation is evidence of the efficient administration of 
the country’s monetary system, which is sustained by the 
capable management and the growing strength of the Japa- 
nese banks with whom we maintain friendly relations. 


GERMANY 


The trade agreement between the Federal Republic 
and China, which was signed last September, provides for 
trade to be conducted on a Deutschmark basis and this 
may lead to the resuscitation of the extensive trade con- 
ducted before the second world war by German firms with 
interests in China and in the financing of which this Bank 
participated to a large extent. 


CONCLUSION 


The superficial observer of the contemporary -interna- 
tional scene might suppose that few, if any, of the Asian 
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countries hold opportunities for the British banks. There 
have been reactions against what is loosely and often mis- 
takenly termed ‘financial imperialism’ but most Asian coun- 
tries realise that an efficient international banking service 
can play a powerful part in sustaining the economic defences 
of an undeveloped country struggling to be free and pro- 
sperous and that foreigners practising banking in their ter- 
ritories can be trusted by their hosts. 


While our primary function is that of an exchange 
bank we have, during the past twenty years, operated to 
an increasing extent within the domestic economies of the 
countries to which our organisation extends. ‘These credit 
operations are financed by local deposits and, where they 
exist, local money market facilities. In proportion to the 
the extent to which the Bank is permitted to attract de- 
posits it can, of course, engage in the financing of sound 
business activities but there are signs in many countries 
ef a disposition to restrict deposit banking to the indigenous 
banks. 


One of the most striking features that has emerged 
during the year has been the extent to which the holdings 
of foreign exchange of so many of the Eastern countries 
have seriously deteriorated. Attention has been focused 
on India’s position because of the extent to which she has 
drawn on her sterling balances but it is clear that her 


problem is common to other Asian countries. In nearly 


HONGKONG 


New Hospitals—Work will soon begin on clearing the 
site at King’s Park in preparation for piling and construc- 
tion of the $55-million new Kowloon General Hospital. The 
13-storey hospital building will have 51 wards with 1,276 
beds under 13 departments. There will be 12 operating 
theatres and four major labour rooms. To ensure an un- 
interrupted water service, the hospital will have storage 
tanks capable of giving at least 36 hours of supply. Quar- 
ters for nurses and sisters as well as a nursing school will 
be housed in separate buildings. 

The Sai Ying Pun Hospital in West Point will be 
replaced by a new $4-million, 9-storey building which will 
be partly financed by a donation of $2.8 m from the Jockey 
Club and the balance by Government. The plan includes 
a large general out-patients’ clinic, 3 floors of special clinics 
‘for. use by the Hongkong University, a dental clinic, a 
social hygiene clinic, a general X-ray department, a large 
chest clinic with its own X-ray facilities, and a pathological 
institute. 

The New Ritz—The one-storey Ritz Ballroom on King’s 
Road in Narth Poifit will be demolished to make room for 
an eight-storey hotel with a swimming pool on the ground 
floor, a restaurant on the first floor and a ballroom on the 
second. The swimming-pool will be immediately beneath 
the restaurant but will not be enclosed by walls. A small 
pier and floating pontoon will be built a short distance 
off the sea-front for those who prefer to swim in the sea. 
The rebuilding of the Ritz is long overdue; the existing 
old structure is a disgrace instead of an attraction to local 
night birds. Nearby, ‘on King’s Road, another rather 
pompous hotel is being built with a swimming pool and 
sports facilities in the hotel compound. 

New Hotels—Owners of the old premises at 32/44 
Nathan Road and at the Chungking Arcade in Kowloon are 
planning to replace existing structures by one 17-storey 
and one 1l-storey buildings comprising garages in the base- 
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all of them there has been the urge towards rapid indus- 
trialisation which has caused excessive imports of capital 
goods and imposed further strain upon dwindling resources 
of foreign exchange. 


It is too soon to anticipate what may be the conse- 
quences to the Bank of the impending liberalisation of 
trade within the Western European community but the pur- 
suit of such a policy would widen markets for the agricul- 
tural produce and raw materials which are still of vital 
importance to most of the Asian national economies. The 
Bank has a thriving agency in Hamburg and it enjoys 
mutually satisfactory correspondent relations with an ex- 
tensive range of banks established on the European con- 
tinent. Our international organisation is well equipped to 
take advantage of changes in the direction of trade which 
are likely to result from tariff revision in the United King- 
dom and Western Europe. 


When addressing the stockholders in past years I have 
remarked more than once that The Chartered Bank has 
given many hostages to fortune but the success with which 
the affairs of the Bank have been conducted since the end 
of the war and the way in which the technique of manage- 
ment has been adapted to meet revolutionised economic 
situations resulting from changes of sovereignty and other 
political upheavals encourage me to continue to view with 
confidence the future of British banking in the East. 


NOTES AND REPORTS 


ment, shops on the ground floor and 247 hotel rooms plus 
85 flats on upper floors. Building cost will amount to about 
$7 million. 

Construction work proceeds now on the Far Eastern 
Hotel (on the site opposite the Peninsula Court) and the 
Park Hotel (corner of Chatham and Cameron Roads). The 
Astor Hotel, corner of Carnarvon and Cornwall Roads, has 
just been completed and will commence business shortly. 
It will be under the competent management of an old hotel 
man, Mr. Agon, to whose enterprise was due the success of 
Miramar Hotel. 

The fairly ancient Melbourne Hotel in Mody Road, 
owned by local and overseas Hakka, will soon be demolished 
to give way to a 15-storey hotel which will spread from 
the present site to Nathan Road where an old building— 
property of the Melbourne—is also to go down in the pro- 
jected demolition. A little to the north of Tsimshatsui, in 
lower Yaumati, the Clover Hotel has been finished and will 
soon, together with a large restaurant and ballroom, start 
operation. In this building is also the recently built Astor 
Theatre where films and Chinese operas are being shown. 
Several small hotels and apartment hotels have been opened 
in recent weeks in this lower Kowloon area, thus helping 
much to reduce pressure on existing hotel space. 

Re-entry Permit—From April 18, HK residents wish- 
ing to enter the Colony from Macao should possess a HK 
Re-entry Permit. At present, residents of HK are permit- 
ted free re-entry outside any quota if they possess a HK 
Re-entry Permit or a HK Identity Card not less than six 
months old. The possession of an identity card has until 
now been accepted as presumptive evidence of bona fide 
residence. However the use of the HK Identity Card for 
this purpose has recently been much abused. Government 
therefore urges local residents who are going to Macao to 


obtain a re-entry permit if they want to be sure of being 
readmitted here. 
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Building, Industry and Engineers—On local building 
development, Mr. D. S. Hill, President of the Engineering 
Society of Hongkong, said that activities of speculative 
builders are fantastic but very little of this building boom 
shows any real evidence of either prosperity or confidence 
in the future of the Colony since a project may change 
hands several times before the scheme is completed. These 
speculators acquire the capital to purchase land, demolish 
existing buildings and compensate the tenants, place a con- 
tract with a construction company on cut-throat tender 
basis, and proceed to sell the land at a profit of 15 to 20 
per cent. This is not proper capital investment. Although 
the Building Authority requires some assurance that funds 
are available to complete a scheme put up for approval, 
it has no means of preventing the speculator from using 
the funds for other things or selling out to several succes- 
sors; thus many schemes go bust before they are completed. 
Buildings when completed quite often remain partly un- 
occupied owing to the terrifically high rents demanded. 
These rents can be brought down to a more reasonable figure 
if Government will levy taxes on unoccupied property as 
is done in the United Kingdom. 


On industry here, Mr. Hill commented that Hongkong 
will have to compete with other Far Eastern producers and 
local industrialists will be obliged to consider the adoption 
of quality control if they are to retain the goodwill which 
they appear to have at present. Inconsistency of quality 
and a resultant lack of buyer confidence must inevitably 
take place where no control is exercised in the manufac- 
turing process. 


Acknowledging the work which engineers have done in 
Hongkong, the Governor, Sir Robert Black, said: “Hong- 
kong’s record of planning, design and construction—whether 
it be in buildings or waterworks or road and air communi- 
cations or in the provision of light, heat and power or in 
the recovery of land from the sea—is quite outstanding. If 
our engineers had not been mgn of imagination and energy, 
we should not be able to point as proudly as we can today 
to the achievements in the era of Sir Alexander Grantham. 
The successful engineer is one who has drawn effectively 
on man’s great capacity for invention, bringing to maturity 
the ideas tested in the laboratory. He is not just an auto- 
maton who builds a bridge or lays a pipe-line using a formula 
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set out for him on a piece of paper. A good and success- 
ful engineer must have his own share of imagination and 
an awareness of the demands which may be made upon 
whatever he constructs; awareness of the setting and the 
genius loci in which he is to put up his building; awareness 
of the social and economic pressures which rule the com- 
munity in which he works. 


“With our population increasing annually as it is doing 
and, in consequence, bringing the attendant problem of the 
provision of schools, clinics, public works and social services, 
we shall have to build with an economy of funds and space 
without impairing the essential efficiency of the functions 
for which we wish to provide accommodation; and further- 
more, when we build, we must set off the genius of the 
place with designs and facades and skylines worthy of our 
great and still expanding cities. The engineers of Hongkong 
have had to face all this for some years now in an inten- 
sified way, and much of the construction which we see to- 
day, meets the specification I have just laid down, namely, 
adaptation to the genius of the place. It would be foolish 
and inaccurate to pass a favourable verdict on all we have 
done and all we have planned. The urge for speed and 
for turning over money quickly has at times meant scamped 
and impermanent work, but the sum total of our efforts in 
Hongkong building has been striking and worthy of praise.” 


Current Problems—There has been again much ‘self- 
criticism’ of our ways of doing business, of our develop- 
ment hopes and worries, and in a recent editorial of the 
“Hongkong Standard’? some proposals were made to cope 
with various problems besetting this Colony. ‘We urge 
three co-ordinated steps by the government and the business 
community. All these proposals have been made repeated- 
ly. The three steps are: First: In order to insure that 
our invisible export revenue will continue to be a vital 
factor in our economy, we must put more steam behind 
our tourist promotion programmes. Income from tourism 
will in the years ahead become a crucial item in our overall 
economic well-being. This is especially true because our 
manufactured products are likely to encounter increasingly 
stronger competition abroad and we must derive substantial 
income from our invisible exports such as the tourist trade 
in order to maintain our trade balance. We have treated 
our tourism programme with much verbal enthusiasm but 
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without much urgency. It is time that both the public and 
the government should take effective action in spurring our 
Tourist Association into developing its projects with “‘de- 
liberate speed.” 


“Second: The development of our overseas markets, 
the modernisation and progress of our industries and the 
planning of our overall industrial growth require a strong 
industrial federation such as the Federation of Hongkong 
Industries. The need for such an organization is all the 
more urgent today because of the serious problems we face 
in marketing, industrial land sites and the rationalisation 
of our manufacturing process. It is time that sectional 
bickering in the formation of the Federation should give 
way to the larger interest of Hongkong. We urge once 
again that the actual formation of the Federation 
be speeded up so that it will become a vital force in our 
industrial planning and development. 


“Third: In order to avoid a crash in our building boom, 
which may come sooner than many people think, the govern- 
ment should institute measures to tax unoccupied flats. To 
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arrest further speculation in building, such a tax is urgently 
needed. Early action on the part of the government may 
help prevent a serious economic crisis which, if it comes, 
will affect the whole of Hongkong’s economy.” 


Imports of Rice, Frozen Meat and Coal—Imports of 
rice in February totalled 29,943 tons. Thailand was the 
most important supplier with shipments amounting to 14,582 
tons followed by Cambodia with 10.820 tons, China 4,103 
tons, South Vietnam 400 tons, Australia 25 tons and North 
Vietnam 13 tons. Brisk local trading and the advance of 
Bangkok indents by £1/£2 per ton pushed up prices on the 
local market by $2 per picul. Imports of frozen meat 
totalled 195 tons and of coal, 16,275 tons. China with con- 
signments totalling 14,915 tons was the chief coal supplier. 


The HK and Shanghai Banking Corporation—Mr. 
Michael W. Turner, has been elected Chairman of the Bank 
for the coming year and Mr. B. T. Flanagan, Deputy Chair- 
man. Mr. C. Blaker has resigned from the Board in view 
of his departure from the Colony and Mr. S. J. Cooke has 
been invited to take his place on the Board. 


COMMERCE 


NEW YORK STOCK MARKET 


Indecisive current activity of the New York stock market 
makes it temporarily desirable to look elsewhere for a 
collateral appraisal of economic prospects in the United 
States. An examination of the weapons available to combat 
the recession, including those already used by the American 
government, would seem to be worthwhile. 


The economic powers of government, as differentiated 
from the fiscal, cover the areas of central bank activity, 
price control, labor and management relations, securities and 
exchanges, business regulation and _ international trade. 
Fiscal powers, which have to do with the receipts and ex- 
penditures of government, may be said to be the backbone 
of the welfare state. So far, the United States govern- 
ment has used the central bank monetary and credit opvera- 
tions as its primary weapon against the recession. This 
is reasonable, since other measures require time for im- 
plementation, even assuming that further time is not used 
up in securing legislative action. Despite the inflationary 
significance of the central bank powers already exercised 
extensively, and within a short period of time, the recession 
has continued to deepen. 


It is well that President Eisenhower has given the pro- 
mise of extra expenditures on armaments and research. It 
is well that he has also authorized use of funds for high- 
ways and public works to be increased by speeding up their 
schedules. These pronouncements are good for morale but 
the reality of substantial manufacturing production and 


employment thereby engendered is months away. In the 
matters of extended unemployment benefits and income tax 
reductions, both fiscal matters, legislation is required. 
Similarly, any extended deficit financing must be preceded 
by additional legislation to alter the public debt limitation. 


The extension of unemployment benefits and measures 
for the encouragement of home building have already been 
recommended. If the anticipated Spring upturn fails to 
materialize, there will undoubtedly be cuts in the federal 
income tax, but only after some delays in Congress. At 
best, it would appear that economic recovery due to govern- 
ment action will take several months. Business is almost 
powerless to help itself, being committed to volume pro- 
duction or sales with high and inflexible costs except in the 
case of a limited number of raw materials. 


In conclusion, it should be remembered that every 
great business depression began with a series of events 
paralleling those of the current recession. There is no 
point, therefore, in using any but the boldest of measures 
in attempting to turn the present tide. This must be done 
promptly. Alternatively, the best that can happen is pro- 
tracted recovery from the present level, while the worst is 
the onslaught of devastating depression, possibly climaxing 
a secular economic trend, with all its baleful implications 
for the Free World. 


— Charles H. Barber 


THE CINEMA INDUSTRY IN AMERICA 


By E. Kann 


During recent years the picture industry in the United 
States has experienced—and overcome—many difficulties. 
Such hardships were due mainly to the stupendous spread 
of T.V. entertainment, but also to Government’s anti-trust 
drive, in terms of which film producers had to divorce from 
picture-displaying theatres. New inducements for brisker 


public attendance had to be sought and found, and such 
came in the form of wider screens (Cinemascope, Todd-Ao, 
and Cinemiracle, which latter is currently being developed 
by National Theatres). Furthermore, emphasis is being 
laid upon better quality pictures. Owing to very keen com- 
petition amongst the picture producers, no new such com- 
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panies are being formed nowadays. On the contrary, amal- 
gamations and retrenchments have become the order of the 
day. In the following most of the industry’s leading con- 
cerns are briefly discussed: 


LOEW’S INC.: has 5,304,000 common shares outstand- 
ing which are currently quoted at $14. Besides, there is 
debt aggregating $43 million. Its divestment from theatres 
was to be finalized in 1957 as per Court order. Net earn- 
ings for the past few years approximated $1 per share; 
and a like sum was distributed amongst shareholders as 
dividend. There was much internal trouble as regards direc- 
torates and administration policies. Actually, the company 
has valuable assets in the shape of real estate and a huge 
film library (the latter for sale or rental to T.V.). Book 
value per share about $28. Yet, purchase of stock is not 
recommended at this juncture. 


COLUMBIA PICTURES: After a debt of $18 million 
and pref. stock of $5.7 million there are 1,123,000 common 
shares outstanding. Inceome to the extent of 55% derived 
in America, while 45% comes from abroad. Dividends for 
the past decade have averaged 35% of net earnings. Is 
leasing old films to television stations. Annual turnover 
about $90 million. Book value of the common share is 
about $28; current quotation is $14. 


PARAMOUNT PICTURES: now $33, a concern with 
assets valued considerably in excess of the market value of 
its common stock. Negotiations have been carried on for 
the disposal of its pre-1948 film library which is valued at 
$40 million (over $20 per share on the common stock before 
taxes). From time to time the company has been buying its 
own stock in the open market. Annual earning $4.50 per 
share; dividend $2. Well managed. 


WARNER BROS.: Now quoted at $17%, has 1,843,000 


common shares out, apart from $10% million debt. About 
40% of income derived from foreign markets. Cost of 


operating about 65% of revenues. Book value per common 
share $25. In 1956 the company produced very few pic- 
tures, but a year later it resumed activities. Dividend is 
$1.20 per share. 


NATIONAL THEATRES: was created in 1952, when 
20th Century Fox had to divest itself of its theatres. Cur- 
rent quotation $8; book value $10%. Has 7,000 employees 
and 15,000 stockholders. Dividend 50 cents per year. 
Selling its unproductive real estate properties. The con- 
cern is doing well, but acquisition of stock at this time 
probably will not prove remunerative. Is developing a new 
wide screen “Cinemiracle”’. 


TWENTIETH CENTURY-FOX FILM CORPORATION: 
calls distinctly for attention at this moment, due to the 
colossal scope of its enterprises. The corporation at this 
day is not merely an undertaking to produce cinema pic- 
tures, but partner in an oi] producing business and pro- 


HK EXCHANGE MARKETS 1,530,000; 


D.D. US$295,000. 
market remained quiet. 
tion of discount rate in London had 


407 


spective creator of a large city. Owns and operates theatre 
chains in South Africa, Great Britain, Brazil, New Zealand 
and Australia. Gross revenue approximates $130 million; 
net earnings per share about 3.50 dollars; dividend $1.60. 
Has about 19,000 stockholders and 9,000 employees. Book 
value per share about $35. 


On its real estate property in Beverly Hills oil is being 
found; so far 13 wells have been successfully drilled by 
Universal Consolidated Oil Company. Twentieth Century 
gets a royalty which, so far has been insignificant (about 
$350,000 a year), because the large drilling costs have first 
to be written off; thereafter the quota due to Twentieth- 
Century will rise to a considerable extent. 


But what promises to be an important and interesting 
project was announced by the management in mid-January 
1958. Amongst the real estate possession of the concern 
is one situated in West-Hollywood, a plot which was used 
in part as filming site and which measures 284 acres. Of 
these 176 acres are projected to be used as the site of a 
new city. An adequate acreage will be retained for the 
company’s own filming purposes and developed at a cost 
of about $12 million. 


But, on the 176 acre plot will be built 18 18-storey, 17 
7-storey and 21 2-storey apartment buildings; furthermore, 
20 and 30-storey buildings to be used as office rental build- 
ings. Finally, an auditorium with 4,000 seats. The apart- 
ment houses, when fully occupied, will have 15.000 people 
under its roofs; the offices will, during work time, harbor 
20,000 souls. There will also be erected in park-like sur- 
roundings a modern hotel with 1,000 rooms. Parking space 
for 29,000 autos will be provided. The name of the newly 
developed area will be Century City. 


Work on the new constructjon will be started in July 
this year. Total investments in the huge project are esti- 
mated at about 400 million dollars. Undoubtedly adequate 
plans for providing the requisite funds (mostly from In- 
surance companies) for construction have been made in 
advance. 


Actual market value of the area (ground) is about $40 
million. However, total land possessions of Twentieth Cen- 
tury stand in its books at only $3,713,000, a typical example 
of hidden assets. And, besides, the company owns: con- 
siderable lots of other land outside the city, the book value 
of which is included in the foregoing figure. 


The foregoing brief indications show that Twentieth 
Century does have great possibilities as far as future deve- 
lopments are concerned. But results are not expected to 
show up immediately. It will take time to populate and 
fill Century City. While the stock under current condi- 
tions is not suitable for conservative portfolios, it constitutes 
a seemingly good proposition for speculative holdings, 
especially for investors who are able to display patience. 


The 
The reduc- 


lowest rates per foreign currency in 
HK$: Philippines 1.77—1.76, Japan 
0.0142—0.014125, Malaya 1.873, South 


US$ no immediate effect on the local mar- Vietnam 0.06944—0.06802, Laos 0.058, 
ee a ttick ree Bey Notes ket. In the T.T. sector, usual offers Cambodia 0.084, Thailand 0.2739, In- 
ae 52436 a eee say came from Japan. Korea, and the donesia 0.103—0.10. ; Sales: Pesos 
19 534. 5831, 582. sais, Philippines, while gold importers re- 270,000, Yen 75 million, Malayan 
20 58316 583 58134 581% mained steady buyers. In the Notes $240,000, Piastre 8 million, Kip 4 mil- 
21 583% 583 58156 581% market, speculators were quiet. In- lion, Rial 5 million, Baht 3 million, 
=a ts 58346 paris 581% terest favoured sellers and ageregated Rupiahs 200,000. 

58344 583% 58146 58114 


HKS$3.30 per 


D.D. rates: High 582% Low 581%. 


Trading totals: T.T. US$4,010,000; 
Notes cash US$480,000, forward US$ 


day. 


$1,000. 
taken averaged S$$1.25 million per 
The D.D. sector was also quiet. 


Far Eastern Exchange: 


Positions Chinese Exchange: People’s Yuan 


notes quoted $1.50—1.33 ner Yuan. 
Taiwan Dollar notes quoted $0.147 per 


Highest and. Dollar and remittances 0.141—0.139. 
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Bank Notes: Highest and lowest 
rates per foreign currency unit in HK$: 
England 16.12—16.06, Australia 12.50 
—12.47, New Zealand 14.35—14.32, 
Egypt 10.00, East Africa 15.00, South 
Africa 15.75, West Africa 13.00, 
Jamaica 13.50, Gibraltar 13.50, Malta 
12.50, Cyprus 12.50, Fiji 10.00, India 
1.177, Pakistan 0.83—0.80, Ceylon 
0.945, Burma 0.538, Malaya 1.855— 
1.842, Canada 5.935—5.905, Cuba 
5.00, Argentina 0.125, Brazil 0.052, 
Peru 0.26, Mexico 0.40, Philippines 
1.815—1.795, Switzerland 1.35, West 
Germany 1.35, Italy 0.0091, Belgium 
0.106, Sweden 1.02, Norway 9.72, Den- 
mark 0.77, Netherlands 1.45, France 
0.012425—0.01235, South Vietnam 
0.075—0.072, Laos 0.059—0.057, Cam- 
bodia 0.0855—0.083, New Guinea 1.00, 
Indonesia 0.115—0.11, Thailand 0.268 
—0.265, Macao 1.005—1.00, Japan 
0.0147—0.014525. 


Gold Market 

March High .945 Low .945 Macao .99 
18 $2554 25476 26514 High 
19 255 25458 
20 25478 25458 
21 25434 25444 Low 26415 
22 25434 25438 
23 25434 25445 


Opening and closing prices were 
255/254% ; highest and lowest, 255% / 
254%. The market was very quiet. 
Interest for change over favoured sell- 
ers and aggregated HK$1le15 per 10 
taels of .945 fine. Tradings averaged 
4,950 taels per day and totalled 29,700 
taels for the week, in which 12,450 
taels were transacted in cash (4,550 
taels listed and 7,900 taels arranged). 
Speculative positions averaged 7,400 
taels per day. Imports from Macao 
amounted to 9,000 taels. One ship- 
ment of 38,000 fine ounces reached 
Macao in the week. Exports totalled 
8,000 taels (5,000 taels to Singapore, 
1,500 taels to Indonesia, and _ 1,500 
taels to India). Differences paid for 
local and Macao .99 fine were HK$12.40 
—12.00 and 11.70—11.60 respectively 
per tael of .945 fine. Cross rates were 
US$37.86—37.85 per fine ounce; 
32,000 fine ounces were contracted at 
37.85 cif Macao. US double eagle old 
and new coins quoted $263 and 230 
respectively per coin, English So- 
vereigns $59 per coin, and Mexican 
gold coins $275 per coin. Silver Mar- 
ket: 500 taels of bar silver traded at 
$5.65—5.60 per tael and 700 dollar 
coins at $3.60—3.58 per coin. Twenty- 
cent silver coins quoted $2.78—2.77 
per five coins. 
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HK SHARE MARKET 


The market remained slow; most 
investors assumed a wait-and-see atti- 
tude. Some brokers related that buy- 
ers were discouraged by the references 
to a possible trade recession made by 
many companies in their annual re- 


ports. Theoretically, the ever grow- 
ing local population ensures’ better 
earnings this year for most utility 


companies; but in reality, utility com- 
panies cannot prosper alone if other 
business firms are caught in a dépres- 
sion. 


Another group of observers believed 
that speculation in American shares by 
local investors accounted for the de- 
cline in the turnover of local shares. 
On the other hand, a great number 
of brokers claimed that very few of 


their HK-share customers had switched 
over to US shares. Furthermore it is 
a bad time now to invest in US shares. 


Whatever the cause, the local mar- 


ket was stagnant. The turnover 
amounted to $442,000 on Monday, 
$510,000 on Tuesday, $491,000 on 


Wednesday, $434,000 on Thursday, and 
$1,066,000 on Friday. Business on 
Friday was slightly better on account 
of the reduction of bank rate in Lon- 
don. The stimulation however was 
not strong because local banks had not 
yet reduced rates here — accordingly. 
Prices remained steady in general; 
fluctuations were small because selling 
pressure was not serious and_ prices 
were steady at a low level. 


Dividend—The HK & Whampoa Dock 
Company will pay a _ dividend of 
$2 plus a bonus of $6 per share for 
the year 1957. 


Esti- 
mated 
Annual 
Share Mar. 14 Last Week’s Rate Up & Down Dividend Yield 
Highest Lowest Closing (%) 
HK Bank 800 785 785 —$20 $50 6.37 
Union Ins ___- 72 71.50n 71.50 b +50c $3.40 4.76 
Lombard _ — _ 33.25 n quiet $2 6.02 
Wheelock __ 6.05 6 6.05 +5ce 75¢ 12.40 
HK Wharf 121s 120 s 120s —$2 $9 7.50 
HK Dock ____ 55 53.50 53.50 +50¢ $2 3.74 
Provident ___ 12.30 s 11.80 b 12 steady $1 8.33 
; HK Land ____ 31.50 31 31.25 —T5¢ $2.40 7.68 
Realty 1.40 1.375 1.40 +5e 15¢ 10.71 
Hotel ..._---_. 15.80 15.70 15.70 —10¢ $1.50 9.55 
' Trams 23 22.70 23 —10¢ $1.90 8.26 
Star Ferry 117s 115n 115n steady $9 7.83 
Yaumati 97.50 96.50 97 —$1.50 $7.50 7.73 
Light 17.20 17 17.10 —10¢e $1.10 6.43 
Electric 26 25.80 26 +20c $1.90 7.31 
Telephone ___ 25 24.80 2 +20c $1.50 6.00 
| Cement 21.10 s 20.90 21s —50c $3 14.29 
H Dairy Farm _ 17.10 16.60 17.10 +40c $1.63 9.53 
Watson 11.70 11.60 XD 10.70b +10e $1 9.35 
' Yangtsze ____ — — 5.458 quiet 65c 11.93 
. Allied Inv — — 3.65n quiet 25¢ 6.85 
| HK & FE Inv ____ — = 10n quiet 80c 8.00 
| Amal Rubber ______ 1.25 1.25 1.225 1.25 steady 20c 16.00 | 
= 4.65 s 4.625 4.60 4.60 b —5Se 50c 10.87 
| 9.15 n 9.15 n 9 9 —15¢ $1 11.11 


SINGAPORE SHARES 


At the meeting of the International 
Tin Council during the week ended 
March 7, it was decided not to alter the 
already published quotas for the first 
and second control periods, Thailand’s 
proposal that the quota for the second 
period be increased receiving no sup- 
port. The metal price locally gained 
$10.50 during the week to close at the 
highest level since July 15th last year. 
As a result of the Restriction Scheme 
a total of 72 mines, including four 
dredges, had stopped production in the 
North Malayan region by March ist 
having completed their. permissible 
quota of tin production for ‘the current 
period. Resumption of operations is 
expected on April lst when the second 
quota period begins. 


Industrials were rather erratic dur- 
ing the early part of the week but im- 
proved later to close firm with quota- 
tions irregularly higher on _ balance. 
Fraser & Neave, Ords. closed unchanged 
at $2.67% after sdgging to $2.62%. 
Gammons improved fromi $2.30 to $2.34 
and Wm.’ Jacks gained 5 cts. to $1.85. 
Jackson & Co., however, eased to $1.35. 
Hammers and Unjteer Ords. were also 
easier. Cold Storage were .dull 
throughout with minor fluctuations 
around 91 cts., and Straits Times were 
static at $1.70. Federal Dispensary 
improved to $2.15 with further buyers 
at this level. 


Encouraged by the better metal 
price all leading Tins recorded fair 
gains during the week and this section 
closed on a very firm note. The fol- 
lowing is a representative list of these 
gains :— 
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Austral Amal. from 11/712 to 12/7%% 
Berjuntai os 12/104 13/9 
Kuala Kampar or 31/- a, 31/6 
Larut a 4/3 ec.d. ,, 4/112 x.d, 
Lower Perak 12/9 » 13/71 
Petaling $1.75 » $1.85 
Rantau » $1.50 » $1.55 
Sungei Way » $1.19 » $1.25 
Tongkah Harbour 10/- 10/9 


Pahang Consol. and Rambutan were 
steady at 4/9% and 14/- as were 
Renong Tin between 6/6 and 6/7%. 


Rubber continues to fluctuate within 
narrow limits around 77 cts. per lb. 
but this section of the Share market 
enjoyed fair selective support and a 
few small gains were established, 
Kempas improved from $1.55 to $1.58 
as did Bassett from 65 cts. to 70 cts. 
Batu Lintang put on 5 cts. to close 
at $1.62%. Mentakab came in for 
good enquiry to close at $2.45 after 
opening at $2.25. Interest in Sterling 
Rubbers remained small with no price 
changes of note. 


Loans were a quiet market through- 
out the week. With.London and Wall 
Street markets buoyant, interest in 
overseas investments expanded and a 
fair volume of business was written. 


* * * * 


Although the volume of _ business 
written during the week ended March 
14 was fair, price movements were 
small. Industrials were steady until 
the last day’s trading when prices were 
inclined to ease. Fraser & Neave had 
fair exchanges from $2.67% to $2.65, 
but Federal Dispensary were in demand 
throughout at $2.15. Gammons im- 
proved to $2.42% following the an- 
nouncement that the Company had been 
awarded the Kuching Harbour develop- 
ment contract involving nearly -$4,000,- 
000, but had slipped back to $2.36 at 
the close. Wm. Jacks were steady be- 
tween $1.82% and $1.84 as were Ro- 
binson Ords. between $1.74 and $1.75, 
and Uniteer Ords. around $1.42 c.d.c¢.b. 
which were unaffected by the improved 
results revealed in the Company’s Re- 
port and Accounts published during 
the week. Wearnes, too, were steady 
between $38.10 and $3.12%. 


Fluctuations in the metal price did 
not affect Tin share quotations, al- 
though the rise of only 37% cts. over 
the week was rather disappointing in 
view of recent. statistical forecasts 
from well informed sources. - In Lon- 
don Spot Tin is again close to the 
Buffer Pool’s floor price. Austral 
Amal. after improving to 12/10%, 
closed unchanged at 12/7% and Ber- 
juntai eased to 13/9 after 14/- earlier. 
Kuala Kampar held steady at 32/- 
with further buyers at this level atthe 
close. Petaling improved from $1.85 
to $1.92%, but Sungei Way remained 
unchanged at $1.25 and so did Lower 
Perak around 13/7%.: Transactions 
in Sterling Tins included Kamunting 
at 9/1%, Pahang at 4/11% and 4/11% 
and Rambutan at 13/4%. 


Rubbers were quietly steady until 
the last day’s trading when support 
broadened with a fair distribution of 
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yises recorded. After $2.52% earlier 
Allenby closed at $2.62% cum _ the 
dividend of 18%. A dividend of 15% 
was paid inrespectof1957. Batu Lin- 
tang gained 15 cts. to close at $1.77% 
and Connemara gained 7% cts. to close 
at $1.52%. Opening at $2.45, Mentakab 
improved to $2.55 and held steady at 
this level following the announcement 
of a final dividend of 30%, riaking a 
tctal of 40% the same as the previous 
year. Bassett eased to 68 cts. but 
recovered to close unchanged at 70 cts. 
Interest in Sterling Rubbers was small 
although there was good support for 


Tremelbye which were taken from 
14/9 to 16/7%. 
Turnover in the Loan section was 


small and no price changes were re- 
corded. Investment in overseas shares 
was on a slightly reduced szale. al- 
though moe_ interest is now being 
shown in Canadian and U.S. securi- 
ties. 


TRADE REPORTS 


Demand from Korea, Taiwan and SE 
Asia for paper, metals, chemicals, phar- 
n.aceuticals and HK manufactured 
goods remained weak. Exports of pro- 
duce to Japan, Europe and _ other 
markets were also quiet. Consequent- 
ly, trading in the local commodity mar- 
kets was very quiet last week. Prices 
however were steady in general because 
most popular reexports were short in 
stock. Prospects of better exports to 
SE Asia are dull because Japan is 
sending nore textiles and other pro- 
ducts direct to these narkets while 
China’s political trade in the area is 
also intensifying. 

The reduction of bank rates in 
London from 7 to 6 per cent per annum 
had no immediate effect on the local 
market. It will, however, stimulate 
HK, UK trade to a certain extent be- 
cause interest rate charged by local 
banks on outward bills covering ship- 
ments to UK and other Sterling areas 
will be reduced accordingly. 


HK/China Trade—A _ knitting ma- 
chinery distribution company _ started 
operation in Kowloon last week. This 
company is representing several Shang- 


hai factories which manufacture  knit- 
ting machi: ry and equipment; _hire- 
purchase facilities will ke offered to 


local factories. 


A cotton spinning mill in HK is 
buying a complete set of equipment and 
machinery from Peking; shipments will 
be made during the next few months 
and installations will be completed by 
year-end. 


HK/Japan Trade—Cargo movements 
between HK and Japan remained slow. 
Exports were on a limited scale be- 
cause demand from Japan for produce 
was centred on a few items only while 
orders for scrap metals covered only 
small quantities. Imports of cement 
remained heavy on acccunt of steady 
local demand but imports of cotton 


textiles and other light industrial pro- 
ducts declined because reexports to SE 
Asia failed to improve. Japan’s direct 
exports of cotton piecegoods, marine 
products, sundries, paper, sugar and 
other merchandise to Vietnam, Burma, 
Malaya and Singapore are increasing in 
volume. 


HK/UK Trade—The Permanent 
Secretary to the Board ot Trace in 
London, Sir Frank Lee, is now in HK, 
sn rank is hoping to convince HK 
mill-owners that a policy of self- 
restraint at present may pay dividends 
in whe long run. Britisa Government 
has thus tar repeatedly said that it 
would be unwise to impose unilaterally 
any rescrictions on imports of Common- 
wealth cotton goods. The official view 
is that an agreement between industries 
involved would be of more value than 
any government sponsored scheme. HK 
industrialists have so far flatly refused 
to restrict shipments to UK. Textile 
manutacturers here are now waiting 
to hear what Sir Frank has to say 
before committing themselves as_ to 
what course they would take. 


‘tne 1957 annual report of the HK 
General Chamber of Commerce has 
pointea out thav “the agitation Lan- 
cashire bent upon the restriction of 
imports of grey cloth from Hongkong 
continues apace and is increasing in 
intensity.” {t commented: “So much 
has been said regarding the import 
situation in Lancashire over the years 
that it would be of interest to note 
the figures for 1957 show that Lanca- 
shire’s purchases from India amounted 
to 182,123,000 square-yards as against 
127,482,000 square-yards in the pre- 
vious year. lLancashire’s imports from 


Hongkong increased from 55,859,000, 
square-yards .in 1956 to -71,095,000 
square-yards last year. The Colony’s 


particular case appears to be misre- 
presented; we are always bracketed 
with India and Pakistan in the matter 
of a voluntary quota in cotton exports 


to the United Kingdom.” The Chair- 
man ,of the Chamber, Mr. Cedric 
Blaker, commented: “It seems _ less 


than realistic to view the production 
of Hongkong’s 300,000 spindles and 
5,000 looms as a menace to Lancashire 
with its 25 million spindles and many 
thousands of looms. This lack of 
realism seems even more pronounced 
when it is noted that against the UK’s 
production of 2,124 million square yards 
of grey cloth in the first 11 months 
of 1957, imvorts of this commodity 
from Hongkong over the whole year 
totalled only 71 million square yards.” 


HK/US Trade—Local glove manu- 
facturers report that demand from US 
for woollen gloves at present is weaker 
than this time last year; export prices 
are also lower. Competition from Japa- 
nese products is very keen in US mar- 
ket. Exports of shirts to America also 
declined. A president of HK Garment 
Manufacturers’ Union advised local 
garment industry not to rely too much 
on the American market; he urged 
exporters to search for other markets 
and warned that US, which absorbed 
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$13.4 million worth of shirts last year 
($1.3 million in 1956), might restrict 
such imports in the future. Demand 
from Us for cotton piecegoods, rattan 
furniture, plastic toys, slippers and 
torch cages remained steady. 


HK/Thailand Trade—About 4,000 
tons of rice arrived trom Bangkok to- 
gether with several hundred head of 
cattle and large quantities of bamboo 
cane, teak and other staples. Exports 
of Chinese nails, glass, paper and other 
light industrial products as well as HK 
manutactured cotton textiles, aluminum- 
ware, enamelware, paints, plastics and 
knitwear amounted to about 3,000 tons. 
Demand from Bangkok also. covered 
structural steels, chemicals and provi- 
sions but quantities involved were not 
very big. 

HK/Indonesia Trade—The civil war 
in Indonesia continued to restrict trade 
between HK and territories outside 
Java. Demand from Djakarta remain- 
ed ‘weak due to the lack of sufficient 
foreign exchange there; only small 
quantities of paper and cotton piece- 
goods were bought from here. Pro- 
spects of better demand from Djakarta 
are very dull because following the 
conclusion of the reparations agree- 
ment between Indonesia and Japan, 
large quantities of Japanese goods will 
be shipped direct to Djakarta beginning 
next month; such consignments will 
include cotton textiles, construction 
materials, building equipment, paper, 
machinery and other essential supplies 
and equipment. 


HK/Malaya Trade—About 2,500 tons 
of vegetables, fruits, sugar and other 
consumer goods were shipped to Singa- 
pore and Malaya. Demand from these 
two markets for HK manufactured 
metalware and plastics was retained 
but demand for cement and _ other 
construction materials remained weak. 


HK/Philippines Trade—Manila _  re- 
stricted imports to essentials against 
shipments of mangoes to HK; orders 
reached here covered only small quanti- 
ties of red bean, structural steels and 
paper. Manila also maintained _ strict 
control over imports’ outside barter 
dealings. 


HK/Korea Trade—Seoul earmarked 
more foreign exchange for essential im- 
ports but purchases from here were 
still limited to small lots of paper, 
chemicals and pharmaceuticals. There 
were also enquiries for machinery, 
cement and wooltops but local dealers 
believed that purchases would probably 
be made direct from Japan, US and 
Australia. 


HK/Taiwan Trade—Optimistic local 
traders are hoping that the break up 
of trade relations between Japan and 
Taiwan might indirectly stimulate trade 
between HK and Taiwan. 


HK/Cambodia Trade—Phnompenh 
continued to send rice, beans and other 
staples to the local market and in return 
bought some chemicals, pharmaceuti- 
cals, grey sheeting, enamelware, bat- 
teries, torches, sugar and _ sundries 
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from here. Volume of these purchases 
however was moderate. 

HK/Vietnam Trade—Saigon invited 
tenders for the supply of office equip- 
ment and other essential supplies and 
machinery. Response from local ex- 
porters was not very keen. Importers 
in Saigon considered HK _ quotations 
too high in most cases on account of 
the high exchange rate there for HK 
dollars. 

HK/Burma Trade—Kangoon approv- 
ed only a small number of imports. 
Consequently there were more enquiries 
than orders from Burmese importers 
for pharmaceuticals, wheat flour, cot- 
ton yarn, vegetables, groundnut oil, 
chemicals and metalware. Local dealers 
anticipated that demand -from this 
market might strengthen next month 
but improvement would not be very 
impressive. 

HK/ Australia Trade—Exports' to 
Australia amounted to about 1,500 
tons; principal items included cotton 
textiles, shirts and other garments, 
umbrella, sawn timber, gloves, rattan 
and hardwood furniture and other HK 
manufactures. Imports of frozen meat, 
wheat flour, hide, fruits, dairy products 
and pharmaceuticals remained on oa 
weekly average of about 1,000 tons. 


* * * * 


Produce—Enquiries from Japan, 
Europe, Australia and other sources 
were chiefly for vegetable oils and 
other items which were difficult to get 
from China. Beans and oilseeds from 
SE Asia, feathers and camphor pro- 
ducts from ‘Taiwan helped to relieve 
the shortage but items such as garlic, 
woodoil, rosin and a few other popular 
produce depend chiefly on _ supplies 
from China. 


Woodoil retained demand 
Japan, Europe and Australia; about 
1Uu tons were transacted. Cassia was 
favoured by Canada and the Middle 
Kast but demana trom india and Pakis- 
tan turned sluggish. Groundnut oil 
was weak under new supply from Africa 
and China but enquiries trom Rangoon 
kept prices’ steady towards weekend. 
Bean oil was also weak on account of 
fresh arrivals from Japan but improved 
towards weekend after Japan suspended 
new offers. Rosin was short in supply; 
turnover was therefore limited. Garlic 
retained strong demand from SE Asia; 
supply was not adequate. With the 
exception of ,Manila’s purchase of red 
bean, the bean market was very quiet. 
Other popular items included gallnut, 
groundnut kernel, aniseed oil, citronella 
oil, silk waste, coir fibre, bamboo cane, 
agar agar, seagrass mat, turpentine 
and menthol crystal. 


from 


Metal—Demand from local building 
contractors and factories kept prices 
for structural steels and base metals 


steady. Exports to SE Asia slowed 
down; Thailand was. interested in 
round bars and other structural steel, 


Philippines in structural steels, and 
Laos in steel plate but most transactions 
fell through because buying offers were 
too low. Japan and Taiwan abgorbed 
some scrap metal from here but quanti- 
ties involved were moderate. En- 
quiries from China covered galvanized 
iron and_ black pipes, steel wire rope, 
blackplate and tinplate waste waste; 
firm prices on the local market how- 
ever discourage heavy purchases. 


Paper—The market was active chiefly 
with orders from Thailand, Indonesia, 
Vietnam and Philippines. Quantities in- 
volved however were very small and 
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demand covered only a few items in- 
cluding newsprint in ream, poster, 
sulphite, manifold, cellophane, glassine, 
aluminum foil, cigarette paper and 
duplex board. Korea slowed down pur- 
chases from here and turned to US, 
Europe and Japan for the bulk of its 
supply; orders from Seoul covered only 
insignificant quantities of newsprint in 
reels, sulphite, aluminum foil and 
duplex board. Paper dealers here all 
reported reduced business this year 
when compared with last year which 
had already declined from the 1956 
volume. 


Chemicals—The market was quiet. 
Burma was interested in sodium hydro- 
sulphite and lithopone, Thailand in 
caustic soda and petrolatum, Cambodia 
in ammonium bicarbonate, and Taiwan 
in gum copal. Most transactions fell 
through because buyers’ counteroffers 
were too low. 


Pharmaceuticals—There were’ en- 
quiries from Burma for penicillin pre- 
parations, from China for sulfadiazine, 
from Korea for phenacetin and_ san- 
tonin, and from Cambodia and Taiwan 
for amidopyrin; but trading was quiet. 
Buyers were not keen while _ sellers 
were unable to supply the right item at 
the right price in most cases. 


Cotton Yarn—Local demand kept HK 
yarn on a firm level. Exports slowed 


down. Pakistan yarn was. steady in 
spite of indent drops; stock here 
dwindled. Indian brands dipped slight- 


ly under new arrival but recovered to- 
wards weekend on improved local de- 


mand. Japanese fine yarn was absorb- 
ed by local weavers; prices remained 
steady. Korean and Taiwan brands 


(Continued on Page 416) 


HONGKONG’S TRADE IN FEBRUARY AND JAN/FEB. 1958 


Hongkong’s trade during February showed a decrease 


in value in both exports and .imports compared with the 
An encouraging feature of the month’s 


preceding month. 


Country 


trading however was a further increase in exports of Hong- 


kong products from $100.5 million in January to $103 m 


in February. 


The value of exports at $235.9 m fell short of the 
previous month’s total by $0.8 m and showed a decrease 
of $9.3 m compared with the corresponding month last year. 
Imports at $344.9 m were lower by $59.7 m than those 
for January 1958, and by $99 m than for February 1957. 

Total exports during the first two months this -year 
amounted to $472.7. m, a decrease of $77.8 m compared 
Imports fell by $172.3 m 
The fall in exports was attributable mainly 


with the same period last year. 
to $749.5 m. 


U.S.A. 

United Kingdom 

Indonesia 

Japan 
Commodity 

Clothing 

Base metals 

Textile fibres 

Textile yarn and 
piecegoods 


to decreased exports to Indonesia and Japan, although ex- 
ports to these two countries recovered slightly during Feb- 


ruary. 


Imports from most countries showed a reduction in 
China is still the principal supplier 
but has reduced her shipments to the Colony considerably 
during the past two months, from $109.5 m in December 
1957 to $86.9 min February. The following table shows 
the important changes in the direction of the Colony’s 
trade for the first- two months of the year compared with 


value, notably China. 


-the corresponding period in 1957: 


Country 
China 
Thailand 
Belgium 
United Kingdom 
India 
Taiwan 
Japan 
Pakistan 


EXPORT 
Total for Total for Increase/ 
Jan./Feb. 1958 Jan./Feb. 1957 Decrease 

(million HK dollars) 

48.07 23.69 + 24.39 
67.88 56.39 + 11.50 
37.09 96.11 — 59.01 
18.11 68.80 — 50.70 
85.03 63.56 + 21.47 
6.38 37.15 — 30.77 
5.58 31.00 — 25.42 
116.23 135.23 —-19.01 

IMPORT 
182.40 208.93 — 26.53 
26.91 45.94 — 19.03 
8.10 26.72 — 18.62 
94.26 112.24 — 17.97 
6.80 21.04 — 14.24 
5.53 19.51 — 13.97 
112.99 126.17 — 13.17 
6.92 18.73 — 11.81 
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Total for Total for Increase/ 
Commodity Jan./Feb. 1958 Jan./Feb. 1957 Decrease 
(Million HK dollars) 

Base metals 28.11 92.30 — 64.19 
Textile fibres 44.87 72.82 — 27.96 
Animal and vegetable 

crude materials, 

inedible, n.e.s. 22.61 44.50 — 21.89 
Textile yarn and 

piecegoods 121.11 137.49 — 16.38 


Exports of Hongkong Products—Exports of products 
wholly or principally of Hongkong manufacture during 
February were valued at $103 m, an increase of $2.4 m 
compared with those for the previous month. The Feb- 
ruary 1958 total represented 43.7 per cent of the Colony’s 
total exports for the month, and was higher by $18.2 m 
than that for the corresponding month last year. 


A comparison of the totals for the first two months 
of 1958 and 1957 showed an increase in 1958 of $9.5 m. 
The heavy decline in exports to Indonesia of $17.1 m was 
compensated for by increased exports to other markets. 
Exports to the United States rose by $17.6 m, and to the 
United Kingdom by $12.3 m. The United Kingdom, in- 
creasing purchases by $30.4 m in February to a total value 
of $58.4 m, continued to head the list of buyers so far 
this year. The United States with purchases totalling 
$32.9 m remained in the second place with Malaya still the 
third on the list. The following table shows important 
changes in the exports of Hongkong products during the 
first two months of 1958 compared with the corresponding 
period in 1957. 
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Total for Total for Increase/ 
Jan./Feb. 1958 Jan./Feb. 1957 Decrease 
(Million HK dollars) 


Commodity 


Outerwear, other than 
knitted, not 


embroidered, n.e.s. 84.06 16.95 pisses Nea | 
Toys and games 11.25 122 + 4.08 
Underwear and nightwear, 

knit or made of knitted 

fabrics (except cotton 

singlets and shirts) 6.77 4.92 ies e333) 
Gloves of all materials 

(except rubber gloves) 9.23 7.70 7 MIPbS 
Cotton Yarn 10.91 20.37 — 9.45 
Electric torches 3.87 TAT — 3.31 
Cotton piecegoods 35.30 37.92 — 2.63 
Tron and steel bars 0.81 2.60 — 1.79 


Major exports of Hongkong manufactures during the 
first two months, in order of importance, were: cotton 
piecegoods; outer-wear, other than knitted, not embroi- 
dered, n.e.s.; footwear; shirts; toys and games; enamelled 
household utensils; and cotton yarn. 


Certification of H.K. Products—Seventeen factories 
were registered for the issue of Certificates of Origin and/ 
or Imperial Preference Certificates and fourteen for the 
issue of Comprehensive Certificates of Origin. Application 
for registration was refused in thirty-six cases, two of 
which were for the issue of Comprehensive Certificates of 
Origin. Sixty-two factories were removed from the re- 
gister, the majority for failure to comply with Compre- 


hensive Certification procedures. Registration was restored 
Country eee Pie airs ena pect cae to three factories and registration of two factories was 
; . cai : suspended during enquiries into alleged malpractices. Certi- 
(million HK dollars) ficates of Origin of all kinds and Imperial Preference Certi- 
U.S.A. 32.91 15.25 + 17.66  ficates prepared and/or signed during the month numbered 
itRitedO Kine dow 58.49 46.19 + 12.30 15,164 and covered goods to a declared value of $52,914,757. 
Malaya 20.39 15.85 + 4.54 On February 11, Government announced that a new 
West Germany 5.03 2.47 + 2.56 method of payment of fees for Certificates of Origin and 
Nigeria 6.65 4.13 + 252 Imperial Preference Certificates will be introduced on 1st 
ar a March, 1958. Under the new system payment is made in 
Australia 5.78 3.87 OE a F 
I : 0 23.58 171 the form of adhesive or impressed postage stamps of the 
ndonesia 6.4 . — 17.18 appropriate value affixed or franked on applications for the 
Laos 1.35 4.24 — 2.89 certificates. The amounts charged remain the same. 
Thailand 5.90 8.72 — 2.83 
China 0.01 2.51 Ll Bivins A recent amendment by the U.S. Treasury Department 
7 5 to the Foreign Assets Control Regulations now permits the 
Burma | 0.66 2.96 — 2.30 import into the United States of cotton shirts of “Western 
Philippines 3.90 5.93 — 2.08 type” without the need for comprehensive certificate. 
IMPORTS AND EXPORTS 
(BY COUNTRIES) 
February Jan./Feb. Jan./Feb. February Jan./Feb. Jan./Feb. 
Country 1958 1958 1957 1958 1958 1957 
IMPORTS EXPORTS 
British Commonwealth HK$ Million HK$ Million 
JAGR aoe ea ete eG eee —_— 0.08 — 0.61 1.25 1.15 
TAT 0g AVE 0 aaatee eee a oh = Peer 8.23 20.10 25.63 6.82 13.18 6.45 
British BOrneo) so. esc cen seeen steno neo 1.88 5.47 7.52 2.77 6.32 6.50 
Britishh Bast ALTICa yess rece tence: 5.00 16.37 11.04 2.61 4,23 6.06 
British Mediterranean Territories _... 0.04 0.04 — 0.63 1.05 1.46 
British ‘Oceania, M.6.820 io ee eres 0.62 0.70 0.04 0.12 0.36 0.53 
British West Affrica, n.e.s. _............. — — — 1.16 2.13 3.34 
British West Indies 0.02 0.02 0.01 1.48 2.82 2.63 
Ganada 9) ee 3.68 8.01 9.45 3.36 7.00 6.72 
Central African Federation — 0.56 0.31 0.61 vey al 2.52 
Geglony wee See 0.38 0.77 1.08 1.02 2.20 2.83 
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February Jan./Feb. Jan./Feb. February Jan./Feb. Jan./Feb. 
Country 1958 1958 1957 1958 1958 1957 
IMPORTS EXPORTS 
HK$ Million HK$ Million 
Fiji ad es 0.02 0.26 0.60 0.18 
India 2.18 6.80 21.04 0.28 1.02 3.15 
Malaya... 8.15 16.84 15.09 36.28 79.18 70.31 
Mauritius _... — 5.58 0.05 0.48 0.93 0.77 
New Zealand = 0.32 0.39 1.51 2.26 3.24 1.89 
Nigeria ._......... _ — — = 3.78 7.39 4.57 
LOVE eeccospee a - 4.04 6.92 18.73 0.26 0.61 0.46 
Union of POU AVERT oo ee 4.05 9.11 5.48 2.44 5.16 6.22 
United King donnie pee ser eee oe 40.42 94.26 112.24 35.67 67.88 56.39 
British Commonwealth, n.e.s.  _.......- — = 0.07 — — —— 
Asia 
BADE) ee cates ee termes asc cyee ENE iL 2.09 S78 1.55 4.49 9.04 
Cambodia = 8.07 10.04 8.39 Deb2 4.86 3.55 
(Clavie a = 86.91 182.40 208.93 5.09 12.09 20.31 
Taiwan ..... Bs 2.64 5.538 19.51 5.19 10.60 9.23 
Indonesia “= 7.76 19.43 18.57 PREVA 37.09 96.11 
Japan... 55.81 112.99 126.17 10.04 18.11 68.80 
Laos 0.02 0.03 0.03 1:37 4.44 10.74 
Macao weseciseaesgeenscnwencx 3.14 6.46 7.05 4.29 9.33 10.25 
Middle and Near East« = 6.37 17.09 9.71 3.21 6.09 5.59 
INorth® Korea 2...c.<.-c2:e-<:- ae — = ak as — = 
North Vietnam 0.83 2.95 3.38 1.73 5.40 3.98 
Philippines _...... 0.40 0.69 8.06 2.67 6.70 10.68 
South Korea .. 0.30 1.00 5.94 5.28 11.47 9.65 
South Vietnam .. a 0.40 0.56 1.20 1.50 ard 2.56 
Thailand =... 14.05 26.91 45.94 14.12 29.14 33.28 
PASTA eel GS Wien orga Be oes eee = — — 0.01 0.10 0.17 
Europe 
PASS URE aI ate ee one ce ae Oe ee a 855 215 2.92 — 0.01 —_— 
US OUP TU TA alee coe anes ede nc Sere occ tac 3.36 8.10 26.72 1.86 3:87 2.56 
WZECHOSIOV AKI An ces eee eee eee 0.45 0.90 1.70 - oo — 
Der iry A oe eee a oy, cae ea 0.74 1.53 1.41 0.53 0.84 1.00 
IASEMESUTOPEC, Nn esSs)  Soceveeceresee esses 0.48 0.85 0.86 — — — 
OTE eV, See see te pee os ley Satan SIO UN eee ne Uae 4.46 7.03 0.62 1.11 2.75 
West Germany eis cadet earn ras conn 9.50 20.81 25.66 4.22 71.79 6.88 
UES hip 0 eee oa pte oho ee see os A nn ee a 2.52 6.58 12.43 0.47 0.96 1.81 
Netherland Sim -2ceste ca eee ee 4.77 Labo 13.74 1.93 3.27 Satis: 
UNG WW 2h V creme ree eta kn LR A Se 0.30 0.72 2.51 0.76 1.61 0.97 
S Wie Cerra etre eae ee eerie Orca 1.53 3.27 3.638 1.56 3.10 1.62 
Said tonal Ey aN UN ama see apetene oes EE Pear 12.78 25.90 31.46 0.34 0.72 0.41 
USES oe a Ee ee AEE Ronee 0.02 0.02 — — — 
WMUTODEs Tl. 0:8: oe en a Se acco 0.48 0.92 1.30 0.31 0.54 0.35 
Africa 
Pelorans Congo eee cc-r-cee ecw a — —— 0.26 0.59 1.34 2.66 
LOYCaig elite” eae aces PRG Rene OS owen SE — 0.01 8.70 0.07 0.07 — 
French Equatorial & West Africa .. 0.01 0.01 _ 5.95 8.77 3.68 
French North Africa — — 0.01 0.07 0.14 0.69 
IM ACAOASCAT Ge steer oe oc ee nce 0.19 0.24 0.01 0.23 0.46 0.48 
PETG Hee NOLS) MEMO ee cae cee aac 0.01 0.14 0.04 1.55 3.37 4.57 
America 
Argentina 0.10 0.48 0.55 0.05 0.18 0.10 
Brazil, coe 1.74 3.43 4.23 0.05 0.20 0.03 
Central America, n.e.s.  -.--..-......------- — — 1:92 3.71 4.13 
Gils We at eee Mien Sears Meee 0.02 0.02 0.02 0.36 0.75 0.64 
Haiti — — 0.18 0.43 0.17 
Mexico. 25. eee — 0.01 — 0.11 0.14 0.49 
South America, n.e.s. 0.08 0.56 1.06 0.74 1.59 1.56 
SoA ee eek 34.47 13.37 79.66 22.90 48.07 23.69 
IVOROTHGIR See eee ee Ree ees a —_ — 0.83 1.88 1.40 
Oceania 
United States Oceania __.............. = 0.02 0.04 2.05 4.39 4.72 
OR CATIA NI GSo, Fee re — 0.15 0.05 0.81 1.62 1.32 
Postal Packages ___.- EB ee ela Gay SEB ce 1.70 3.48 —— 1.09 1.29 — 
Total Merchandise = _____..........- 344.93 749.56 921.93 235.93 472.70 550.53 
Total Gold and Specie _____. 27.01 67.92 59.89 26.04 65.07 59.60 


Grand “Totalipg 4 ts 371.94 817.48 981.82 261.96 537.77 610.12 


‘Commodity 


TENANT SS: os ene ancate se een ease ccar eee 
Meat and meat preparations - 
Dairy products 
Fish and fish preparations _. 
Cereals 
Fruits and vegetables _._........ : 
Sugar and sugar preparations ~............... 
Coffee, tea, cocoa and spices ..............-- Be 
Feeding stufis for animals __....... 
Miscellaneous food preparations .... 
Beverages 
Tobacco ana tobacco manutactures ........ 
Hides, skins and fur skins, undressed .. 
Oilseeds and: ovlemUts fers eee cee eee 
Crude rubber, including synthetic 
Wood, lumber and cork .................. 
Pulp and waste paper ......-......-..---- 
Textile fibres and waste _....-.... 
Crude fertilizers and crude minerals - 
Orestandemetalescrap pa. 
Animal and vegetable crude materials 
Mineral fuels, lubricants and related 
MALE A Sempra eee ea en cee 
Animal and vegetable oils (not essential 
oils), fats, greases and derivatives .. 
Chemical elements and compounds 
Mineral tar and crude chemicals 
Dyeing, tanning and colouring materials 
Medicinal and pharmaceutical products 
Perfume materials and cleansing pre- 
AT AUIONS sae ere st reece eeet hos nee 
Fertilizers, manufactured —...............-.... 
Explosives and miscellaneous chemical 
DROCUCtSee Mee ees ey eee eee - 
Leather, leather manufactures and 
dressed UTS yee ie Oe 
Rubbersmanuraccures 0 eee et ee 
Wood and cork manufactures (exclud- 
ing furniture) 


Paper, paperboard and manufactures 

EHC REO EM a teeta: ke eta ee 
Textile yarn, fabrics and made-up 
articles 


Non-metallic mineral manufactures _____ 
‘Silver, platinum, gems and jewellery .. 
IpAsem metals: ye wee oe ye 
Manufactures of metals  _...........----.c---- 
Machinery other than electric _.______. 
Electric machinery, Bpperatas and ap- 


DHanCesww) Dewees 8 a te Re cee. 
Transport sequipment owe. 
Prefabricated buildings; plumbing, 


heating and lighting fittings 
Furniture and fixtures 
Travel goods 
Clothing 
INoobweart i; ete es ae A 
Scientific and controlling instruments; 
photographic & optical goods; watches 
and clocks 
Miscellaneous 
n.e.s. 


manufactured 


Total- 


IMPORTS AND EXPORTS 
(BY COMMODITIES) 


February Jan./Feb. Jan./Feb. 
1958 1958 1957 
IMPORTS 
HK$ Million 

15.33 31.78 24.23 
4.81 13.60 19.79 
5.98 13.98 13.30 
8.35 17.04 14.49 
29.47 51.99 57.39 
18.62 38.21 46.71 
5.70 19.09 28.71 
3.00 8.14 12.65 
0.36 0.67 1.83 
1.23 4.19 4.47 
1.59 4.34 5.14 
4.52 11.76 11.25 
0.22 0.68 2.41 
2.46 4.21 10.47 
1.37 2.50 3.63 
4.64 11.64 13.60 
0.11 0.48 0.75 
19.26 44.87 72.82 
1.03 1.80 1.20 
0.83 1.34 4.69 
10.49 22.61 44.50 
14.90 39.03 32.60 
5.58 12.01 13.03 
3.39 6.73 8.84 
ex = 0.09 
4.37 9.86 9.02 
6.29 D7as 10.50 
2.08 4.58 7.04 
0.07 0.21 0.76 
7.25 14.20 11.14 
1.26 3.21 4.18 
1.16 2.43 2.31 
1.14 2.36 1.73 
9.07 ‘17.47 24.12 
60.98 121.11 137.49 
8.13 15.55 13.61 
8.03 14.99 16.28 
11.14 28.11 92.30 
3.84 9.31 11.97 
15.19 28.82 28.95 
6.24 13.91 15.68 
6.43 19.16 21.11 
0.70 1.70 2.17 
0.36 0.86 0.85 
0.19 0.46 0.41 
3.36 8.84 7.15 
0.75 1.45 0.76 
15.01 31.85 37.85 
6.95 15.78 15.92 

1.70 3.48 aP 
0.01 0.05 0.05 
27.01 67.92 59.89 
371.94 817.48 981.82 
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February Jan./Feb. Jan./Feb. 
1958 1958 1957 
EXPORTS 
HK$ Million 
0.02 0.15 0.19 
0.76 2.05 3.26 
1.60 2.78 2.11 
2.73 6.54 5.43 
2.77 7.18 8.90 
12.36 22.92 29.54 
3.92 9.04 8.37 
1.37 4.27 1.73 
0.10 0.30 0.95 
2.12 5.07 5.14 
0.74 1.55 1.89 
0.60 1.67 1.39 
0.47 0.84 2.01 
0.59 1.25 4.23 
0.14 0.26 0.28 
0.80 1.81 1.32 
0.04 0.12 0.65 
2.92 5.58 31:00 
0.49 0.91 0.69 
2.71 5.26 15.15 
8.33 16.53 24.75 
0.31 0.51 2.10 
2.20 4.34 5.81 
1.61 2.72 2.51 
= 0.01 =e 
4.36 9.78 7.98 
6.05 12.23 9.16 
1.33 2.78 4.35 
0.01 0.03 0.47 
1.96 3.74 2.40 
0.20 0.41 0.27 
0.35 0.92 0.53 
0.25 0.62 0.65, 
3.38 7.23 7.23 
59.66 116.23 135.23 
2.48 5.26 5.69 
2.47 4.97 4.10 
2.27 6.38 37.15 
9.71 20.80 20.61 
2.12 4.82 4.72 
8.31 6.95 4.74 
4.80 7.06 6.59 
4.51 8.20 11.00 
3.19 6.69 6.49 
1.57 3.02 2.14 
43.02, 85.03 63.56 
8.99 17.15 15.63 
3.24 6.40 7.27 
15.84 31.65. 27.05 
1.09 1.29 = 
0.05 0.14 0.12 
26.04 65.07 59.60 
261.96 537.77 610.12 


Sa 
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415 
EXPORTS OF HONGKONG PRODUCTS 
(BY COUNTRIES ) 
February Jan./Feb. Jan./Feb 
Country 1958 1958 1957 
ny HK$ HK$ 
British Commonwealth 
FAS CS aE Pe eR Co oe ee 426,264 966,110 611,007 
Australia ....... 2,170,052 5,783,756 3,871,122 
British Borneo 816,720 1,718,715 1,815,029 
SPItisne Mast eAdriea. -2-- sae teen 2,107,331 3,488,460 4,895,903 
British Mediterranean Territories 429,688 714,575 1,191,471 
BrtishsOceania,s l.e:S, spies te 59,317 223,211 324,500 
British West Atrica, n.e.s. _.......... 952,126 1,742,342 2,921,493 
British West Indies ..................-..--- 1,001,031 1,959,783 2,040,257 
Gand Bare ses canteen ne ee nce eres 2,229,208 4,438,864 3,542,402 
Central Atrican Federation _......... 400,044 1,234,198 1,725,932 
ey LON eee sere eee ne ee 050,990 847,973 1,461,846 
fs ft geet 192,174 471,614 118,165 
india wee 18,789 57,112 103,797 
Malaya _... 9,906,759 20,892,184 15,849,322 
Mauritius 356,659 666,192 521,329 
New Zealand 1,236,042 1,349,923 1,263,491 
Nigeria e. ss 3,411,153 6,654,353 4,131,382 
Rakistan see ace Bes 104,658 257,689 39,700 
Union ef South Africa —s22 62... 1,845,137 3,947,282 5,364,731 
Wiitedekin odo ee... see eee .. 930,466,322 58,493,472 46,194,163 
pers Commonwealth, n.e.s. _....... 1,750 2,019 1,682 
sia 
Burma?.ccats eee ec eee ee 515,309 661,109 2,963,835 
Cambodia _...... = 280,485 446,350 405,984 
China a ae 4,016 13,847 2,507,034 
Taiwan 89,486 195,274 559,233 
Indonesia 4,044,875 6,402,014 23,580,755 
Japan o 403,270 933,814 1,241,819 
Laos: 2a. a8 179,747 1,349,727 4,238,841 
Macaous ee See eo a 389,803 891,338 1,055,155 
Middle and Near East .. 1,666,315 3,009,946 2,366,182 
North Vietnam 2.2.2 woes 23,390 123,642 13,151 
Philippinesiescs ce ee ee 1,297,614 3,898,992 5,930,603 
South Korea 62,900 124,418 189,090 
South Vietnam ef 145,126 " 297,528 117,165 
Mhatlandiges eee Be 7) 25891,656 5,897,667 8,723,875 
PASTE ENT OSS Beemer dye ic ke 427 24,915 99,399 
Europe 
PARUUBUYI BS eck ee acre eeee eter ee aS 1,500 4,675 1,270 
Belgium ..... x 472,600 905,591 594,660 
Denmark get ee See Ae cee 299,636 483,026 613,984 
INrancey 0 c-sc-07 coe ee ¥ 377,114 477,441 815,114 
West Germany . ... 2,845,468 5,031,929 2,471,064 
aly eee aoe) 67,287 269,144 164,779 
Netherlands 1,202,481 1,812,516 1,013,110 
Norway ...... ip 552,904 1,167,802 310,281 
Sweden _ ...... Ee 1,157,549 2,180,132 1,264,614 
' Switzerland ae 167,971 358,007 60.615 
Warope. ness.) ee ee 57,107 114,008 63,483 
Africa 3 
Belgian Congo) pees eee eee 504,348 1,155,426 2,233,249 
TOBY Dt eee ass ee ee eee ee 5,397 5,397 — 
French Equatorial & West Africa 2,087,489 4,634,692 3,333,858 
French North Africa .................... 29,924 96,136 568,223 
Madagascar 128,139 301,205 395,048 
Africa, n.e.s. 1,229,411 2,700,264 3,657,042 
America 
PATO STG ATI ieee cease ra eres oe eee ee — 46,346 8,084 
Brazili¢ 25 Oe Oe a 54,896 182,530 8,211 
Central America, n.e.s. .. 1,304,723 2,613,590 2,955,181 
Cuba renee eee be 202,808 425,240 284,487 
Haiti ae 150,073 383,212 152,656 
Mexicoye tes ee Zz. 47,805 59,030 362,692 
South America, n.e.s. ae 347,676 828,533 922,053 
TS YAS price See a Be te, _. 16,241,649 32,906,414 15,249,051 
Werlezielaie tee ea oe ae 629,404 1,376,639 955,533 
Oceania 
United States Oceania .................. 1,108,861 2,409,059 2,256,401 
Oceania, n.e.s.. 481,171 984,889 712,452 
SL Otal GAR te Sreces ea ee 103,042,024 203,593,231 194,008,040 


416 
EXPORTS OF HONGKONG PRODUCTS 
(BY COMMODITIES) 
February Jan./Feb. Jan./Feb. 
Commodity 1958 1958 1957 
HK$ HK$ HK$ 

Fish in airtight containers -.............. 136,414 308,361 359,608 
Fruits (preserved) ..........-.-<- = 1,047,785 2,108,009 2,160,314 
Jams and fruit jellies __...... — — 137 
Fruit juices (unfermented) aA 20,563 27,248 39,130 
Ginger (preserved) ............- pa 893,136 1,411,026 1,874,303 
Non-alcoholic beverages Fe 22,057 47,979 59,067 
AS TatNe.  Nesacenere scare bs cos ernee 7,645 8,015 650 
Cigarettes, -2ciicssczeeccoss cs 173,241 570,206 227,163 
Peon ORCi 2... -ystesedeeeenee -- 246,392 664,680 887,815 
Tungsten ore ...... “A — — 25,500 
SGAPTASS Sus. cssckie a eeaen ccs a 1,463 4,284 12,383 
Lacquers and varnishes ....... zs 176,087 378,540 527,468 
Paints, enamels, and mastics = 792,407 1,961,075 2,031,363 
Cotton yarn ........ i ee 5,561,346 10,910,935 20,365,512 
Cotton plecezoodsi ee 4 i2.c:...eee eee 17,361,444 35,295,394 37,920,607 
Towels (not embroidered) = 955,698 25017271 2,025,727 
Linen (embroidered) ....... - 1,476,302 2,851,027 1,742,297 
Gem Onn | iy eae etter cree oerpeeesee 306,359 718,896 474,574 
Vacuum flasks (glass inners only) .. 74,413 155,215 28,959 
Tron “andstee] bars ).2::.:.-::cccsee<-0-eeeenes 395,730 814,356 2,602,001 
Enamelware —........... -- 5,714,825 11,200,707 11,423,424 
Aluminiumware_ .. o 671,956 1,260,698 1421222 
Torch batteries ....... ze 945,951 WN Steael tics 1,115,993 


Torch bulbs ............ - 244,143 608,091 509,806 
Electric torches - 1,894,228 3,865,619 7,178,872 
Lanterns, metal _................ -- 1,984,174 2,992,443 2,078,615 
Wood furniture and fixtures ........... 720,577 1,570,541 1,260,919 
Furniture of vegetable plaiting ma- 

terials (bamboo, straw, willow, 

CLC.) onan enn en eee eee en enee eee tet retes -- 2,218,121 4,820,082 5,027,044 
Travel goods (trunks, suitcases 

travelling bags, dressing cases, 

shopping bags, haversacks, packs 

and similar articles) of all ma- 


terlalse. wu BOR Seo. asses 
Handbags, wallets, purses and similar ihe di 1 seb te 1,005,088 

articles of alli materials S222... 589,158 1,137,607 1,133,805 
eee - 954,035 «1,885,503 «2,681,195 

Otvon SiMe lets Mee Peete eee ee 
Underwear and nightwear, knit or BBG en040 BES 064 6,564,144 

made of knitted fabrics (except 

eotton singlets and shirts) ~........... 3 
Outerwear, knit or made of knitted OEDEE OT TSA’ 4,929,089 

fabrics ......... ps ttc rane trace cetiaaraaengrnarenmse 581,962 1,855,402 854,570 
Underwear and nightwear 

broidered) .......... cone eeeeecteeceeeneeetenee + 229,799 410,191 438,615 
dea ce vere ey ve - 5,739,069 11,903,320 12,292.455 

uterwear embrolaere 715,627 1,158,282 1,038,95 
Outerwear, other than knitted (not ‘ oran ee 

embroidered) nes. _...... fovpesenes 17,674,433 34,061,679 16,954,376 
Clothing of rubberized, oiled and P 

similar impermeable materials 

(including splastics) 9 lose ees 888,032 1,587,818 2,090,090 
Gloves and mittens of all materials 

(except rubber gloves) ................ 4,586,501 9,231,422 7,702,483 
Embroidered articles of clothing 

(e.g., handkerchiefs, shawls, etc.) 

ioc y Pane nemer © 7.8 Ae ae epee eS geeine 498,242 1,025,007 714,325 
MOODWORE! oii ssnenes-ortscs near-term ions 8,916,120 17,000,887 15,556,151 
WE AUCM CS ta) ep doer cect teens Sears eats 149,469 238,886 135,176 
Umbrellas, parasols, walking sticks, 

and, similar ‘articles: 52... 20).2)s.- 818,372 1,464,441 2,089,688 
Buttons and studs of all materials 

except those of precious metals .. 1,377,816 2,313,636 3,063,942 
‘Plastiovarticles + Sete... See ee 803,063 1,512,288 1,395,637 
Articles of basketware or of wicker- 

WOU aT CS timbe ak Aske ose nd Osan en eae 1,010,085 2,124,297 1,649,797 
Toys and games (including baby 

carriages, playing cards) .............. . 5,669,679 11,251,190 7,218,861 
Vacuum flasks (complete units) ..... 574,534 1,815,774 1,123,542 

otaloe as. Va eon ais 103,042,024 203,593,231 194,008,040 
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TRADE REPORTS 
(Continued from Page 411) 


were quiet; prices were steady because 
stock was not heavy. 

Cotton Piecegoods—HK grey sheet- 
ing continued steady; demand from 
UK, Africa, Europe, US and Australia 
remained strong. Cambodia and Indo- 
nesia ordered some Japanese grey sheet- 
ing from here while local factories 
provided strong demand for Chinese 
grey. Consequently prices for import- 
ed grey sheeting recovered from de- 
clines during the previous week. 
Chinese drill however remained slug- 
gish. 

Rice—Improved local demand and 
adequate supply kept the market steady; 
prices fluctuated within a narrow limit. 
Imports from Thailand, Cambodia, 
Burma and China remained normal. 
Import quota for the second quarter 
will be increased to 75,000 tons (66,000 
tons in Jan./March). 

Wheat Flour—Imported brands con- 
tinued sluggish. Hongkong products 
were steady on normal local demand 
and enquiries from Burma. 

Sugar—Demand from Cambodia for 
Taiwan granulated helped to steady the 
local market. HK products were steady 
on improved local consumption and 
orders from Singapore and Malaya. 
Brown sugar however remained slug- 
gish under heavy stock. 

Cement—Imports from Japan were 
still heavy but strong local demand 
kept the market steady. Consignments 
from China were limited to small 
quantities. 

Trade Fairs—The Chinese Manufac- 
turers’ Association here is preparing to 
participate in three international trade 
fairs: the New York Trade Fair, the 
Seattle International Trade Fair and 
the Osaka International Trade Fair. 
A trade mission to the Osaka Fair is 
being planned but only a few local in- 
dustrialists will visit the fairs in the 
United States. 


